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J)LQDQFLDO 6WDWHPHQWV
BWDWHPHQW RI 1HW 3RVLWLRQ
6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWL
BWDWHPHQW RI &DVK )ORZV

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG

6EKHGXOH RI &KDQJHV LQ WKH (PSOR\HU V 1HW 3HQVLRQ /LDELOLW\
,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG

6EKHGXOH RI &KDQJHV LQ WKH (PSOR\HUuV 7RWDO 23(% /LDELOLW\
SHWLUHH %HQHILW 30DQ

27+(5 6833/(0(17$5< ,1)250%$7,21

6FKHGXOH RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
&RQVROLGDWHG <HDU (QG )LQDQFLDO 5HSRUW
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67$7.67,8&%/ 6(&7.21 8QDXGLWHG

1HW 3RVLWLRQ E\ &RPSRQHQW /DVW 7HQ )LVFDO <HDUYV
BFKHGXOH RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
BFKHGXOH RI 5HYHQXHV E\ 6RXUFHV /DVW 7HQ )LVFDO <HDUYV
BFKHGXOH RI &HUWDLQ ([SHQVHV E\ )XQFWLRQ DQG 'HSDUWPHQW /C
BFKHGXOH RI ODMRU 7HQDQWY &XUUHQW )LVFDO <HDU DQG_7HQ <HEL
$VVHVVHG 9DOXH DQG $FWXDO 9DOXHV /HYLHV DQG 5DWHV__ /DVW 7
'LUHFW 3URSHUW)\ 7D[ 5DWHV  /DVW 7HQ 7D[ /HY\ <HDUYV -
3URSHUW\ 7D[ /HYLHV DQG &ROOHFWLRQV /DVW 7HQ JLVFDO <HDUYV
BULQFLSDO 3URSHUW)\ 7D[ 3D\HUV &DOHQGDU <HDUV (QGHG_'HFHPEF
BFKHGXOH RI 2XWVWDQGLQJ 'HEW /DVW 7HQ )LVFDO <HDUV _
5DWLRV Rl *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ /DVW 7HQ )LVFDC
BFKHGXOH RI 6WDIILQJ /DVW 7HQ )LVFDO <HDUYV
BFKHGXOH RI $LU &RPPHUFH /DVW 7HQ )LVFDO <HDUYV -
6FKHGXOH RI 5DWHV DQG &KDUJHV /DVW 7HQ )LVFDO <HDUV_
BFKHGXOH RI /DUJHVW (PSOR\HUV LQ WKH *UHDWHU 5RFNIRUG $UHD
'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV /DVW 7HQ )LVFDO <HDUYV
&KLFDJR 5RFNIRUG ,QWHUQDWLRQDO $LUSRUW ,QIRUPDWLRQ
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7KLV VHFWLRQ LQFOXGHYV PLVFHOODQHRXY GDWD UHJDUGLQJ WKH *U
/I[HWWHU RI 7TUDQVPLWWDO
/ILVW RI BULQFLSDO 2IILFLDOV
2UJDQL]DWLRQDO &KDUW

&HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO &
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2FWREHU

7R WKH %RDUG RI &RPPLVVLRQHUV

‘H DUH SOHDVHG WR SUHVHQW WKH $QQXDO &RPSUHKHQVLYH )LQDQF
$LUSRUW $XWKRULW\ WKH $XWKRULW\ &KLFDJR 5RFNIRUG ,QWHUQ

7KH $QQXDO 5HSRUW FRQWDLQV ILQDQFLDO VWDWHPHQWY DQC
PDWHULDO ILQDQFLDO RSHUDWLRQV RI WKH $XWKRULW\

7KH OHWWHU RI WUDQVPLWWDO LV GHVLIQHG WR FRPSOHPHQW DQ
'LVFXVVLRQ DQG $QDO\VLV 0" $ 7KH 0' $ ZKLFK LPPHGLDWHO\ IRO(
SURYLGHYVY DQ LQWURGXFWLRQ RYHUYLHZ DQG DQDO\VLV RI WKH $X\

7KLV \HDUpV $QQXDO 5HSRUW LV SUHSDUHG LQ DFFRUGDQFH ZLWK
2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6WDWHV DQG &DQDGD *)2%
WR DOO SXEOLF HQWLWLHV ZKRVH DQQXDO ILQDQFLDO UHSRUWYV DU
UHSRUWLQJ LQFOXGLQJ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQ
6WDQGDUGYV %RDUG *$6%

4 7+( $87+25,7<

7KH $XWKRULW\ LV DQ LQGHSHQGHQW PXQLFLSDO FRUSRUDWLRQ RI
VKRUWO\ DIWHU WKH 6WDWH Rl ,0O0LQRLY DGRSWHG WKH $LUSRUW $

&RPPLVVLRQHUYV UHTXHVWHG DQG UHFHLYHG D JUDQW RI DFUHYV
DLUSRUW XVH 7KLY ODQG zZDV IRUPHUO\ XVHG DV D 8 6 $UP\ EDVH
3K\ WVLFDO GHYHORSPHQW RI WKH DLUSRUW EHJDQ LQ ZLWK DLUFU

7KH $LUSRUW LV FRQWLQXDOO\ JURZLQJ DLU FDUJR RSHUDWLRQV E\
PDLQWDLQLQJ UXQZD\V 7KH $LUSRUW LV KRPH WR WKH VHFRQG OD!
RSHUDWLRQV IRU $PD]JRQ $LU 3DVVHQJHU VHUYLFH LV SURYLGHG LC
DGGLWLRQ WKH DLUSRUW FDPSXV LQFOXGHYV DQ DYLDWLRQ PDLQWF
SURJUDP DQG VHYHUDO DYLDWLRQ DQG LQGXVWULDO WHQDQWYV

7KH $XWKRULW\ LV ORFDWHG ZLWKLQ :LQQHEDJR &RXQW\ DQG LV HF
ORFDWHG ZLWKLQ WKH $XWKRULW\ DUHD ZKLFK HQFRPSDVVHV DQ D!
ODQG ZLWKLQ &KHUU\ 9DOOH\ +DUOHP 2ZHQ DQG 5RENIRUG 7RZQVKI
RI UXUDO ODQG LQ 2ZHQ 7RZQVKLS $OWKRXJK WHQ RWKHU 7RZQVK
WKH ERXQGDULHV RI WKH $XWKRULW\ QHDUO\ RI :LQQHEDJR &RX(

HTXDOL]HG DVVHVVHG YDOXDWLRQ DUH ZLWKLQ WKH $XWKRULW\

7KH $XWKRULW\ LV JRYHUQHG E\ D VHYHQ PHPEHU %RDUG RI &RPPLYV

DXWKRULW\ UHVWYV ZLWK WKH %YRDUG WKDW LV UHVSRQVLEOH DPRQ.
DGRSWLQJ WKH EXGJHW DQG KLULQJ WKH ([HFXWLYH 'LUHFWRU

60 AIRPORT DR ROCKFORD, IL 61109-2902 815 969-4000 FLYRFD .com FOREIGN-TRADE ZONE (FTZ) #176



*5($7(5 52&.)25"' $,53257 $87+25,7<
528&.)25"' ,//,12,6

7TUDQVPLWWDO /HWWHU &ERQWLQXHG
$SULO

7KH ([HFEXWLYH 'LUHFWRU LV UHVSRQVLEOH IRU FDUU\LQJ RXW WKH
RYHUVHHLQJ WKH GD\ WR GD\ RSHUDWLRQV RI WKH $XWKRULW\ DQG
VFKHGXOHG WZLFH SHU PRQWK RQ WKH WKLUG DQG IRXUWK 7KXUVGD

4 ),1$1&,%$/ 5(3257,1* (17,7<

7KH ILQDQFLDO VWDWHPHQWY FRQWDLQHG ZLWKLQ WKLV $QQXDO 5t
WKH $XWKRULW\ LV ILQDQFLDOO\ DFFRXQWDEOH )LQDQFLDO DFFRX
2Q WKLV EDVLV QR JRYHUQPHQWDO RUJDQL]DWLRQV RWKHU WKDQ W
HQWLW\

4 ,17(51%/ &21752/6

7KH $XWKRULW\pV LQWHUQDO FRQWURO VWUXFWXUH LV DQ LPSRUWI
FXUUHQW VWUXFWXUH LQ SODFH LV GHVLJQHG WR SURYLGH UHDVRQI
DJDLQVW ORVV IURP XQDXWKRUL]JHG XVH RU GLVSRVLWLRQ WUDQVI
DXWKRUL]DWLRQ ILQDQFLDO UHFRUGY DUH UHOLDEOH IRU SUHSDUL
DVVHWV WKHUH LV FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJ
RSHUDWLRQV 7KH FRQFHSW RI UHDVRQDEOH DVVXUDQFH UHFRJQL]F
WKDW DUH OLNHO\ WR EH GHULYHG IURP WKHP DQG WKDW WKH H
MXGJPHQW E\ PDQDJHPHQW

‘H EHOLHYH WKDW WKH $XWKRULW\pV LQWHUQDO FRQWURO IUDPHZR
DVVXUDQFH DQG SURSHU UHFRUGLQJ RI ILQDQFLDO WUDQVDFWLRQV
5HSRUW DV SUHVHQWHG LV DFFXUDWH LQ DOO PDWHULDO UHVSHF
RSHUDWLRQV DQG FDVK IORZV RI WKH $XWKRULW\ DQG WKDW DOC
PD[LPXP XQGHUVWDQGLQJ RI WKH $XWKRULW\pV ILQDQFLDO DIIDLUV

4 %8'*(7 352&(66

ODQDJHPHQW DQQXDOO\ FUHDWHY D FRPSUHKHQVLYH OLQH LWHP EX
LQ D SXEOLF PHHWLQJ EHIRUH WKH EHJLQQLQJ RI HDFK ILVEDO \HDU
H[SHFWHG ILQDQFLDO RSHUDWLRQ RYHU WKH QH[W \HDU LQ DFFRUC
7KH EXGJHW LV FUHDWHG XVLQJ JHUR EDVHG EXGJHWLQJ WHFKQLTXE
DV WKRXJK HDFK UHYHQXH DQG RU H[SHQGLWXUH ZDV EHLQJ LQLWLD

ODQDIJHPHQWpV FRQWURO RI WKH EXGJHW LV PDLQWDLQHG DW WK}
GHSDUWPHQW WR DGPLQLVWHU LWV RSHUDWLRQV LQ VXFK D PDQQH
JRDOV DQG SURJUDPV DXWKRUL]J]HG E\ WKH %RDUG RI &RPPLVVLRQH!
V L WHAWDNAS IO\UIG FRP PLQXWHYV

4 (&2120,& &21',7,216

7KH *UHDWHU 5RFNIRUG $LUSRUW $XWKRULW\ LV LQ 5RFNIRUG ,00l
ORFDWHG PLOHV QRUWKZHVW Rl &KLFDJRuV 2u+DUH ,QWHUQDWLF
ERUGHU 5RFNIRUG LV SDUW RI WKH 5RFNIRUG OHWURSROLWDQ 6WI
‘LQQHEDJR &RXQWLHV 7KH UHJLRQ LV FRQVLGHUHG DQ H[FHOOHQ
VHUYLFHV ZDUHKRXVHV DQG GLVWULEXWLRQ FHQWHUV
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7TUDQVPLWWDO /HWWHU &ERQWLQXHG
$SULO

7KH FXUUHQW HFRQRPLF FRQGLWLRQ RI WKH UHJLRQ KDV EHHQ 1
XQHPSOR\PHQW KDV LQFUHDVHG DV LPSDFWHG E\ WKH SDQGHPLF 7
KDV LPSURYHG RYHU WKH SULRU \HDU 7KH OHWURSROLWDQ 6WDWL
QXPEHU RI HPSOR\HG LQGLYLGXDOV LQ WKH FRXQW\ LV DERXW
LPSDFWHG E\ &29,' VHYHUDO RSSRUWXQLWLHY IRU EXVLQHVYV DQG
H FRPPHUFH VXSSRUW GXULQJ WKH SDVW \HDU

$OOHJLDQW $LU FRQWLQXHV WR EH RXU SULQFLSDO FDUULHU IRU U]
$OOHJLDQW $LU RIIHUV VHUYLFH WR /DV 9HJDV 2UODQGR 6DQIRUC
3KRHQL[ OHVD DQG 6DUDVRWD %UDGHQWRQ 5)' FRQWLQXHV WR SO
ERWK WKH GRPHVWLF DQG LQWHUQDWLRQDO PDUNHWYV

3DVVHQJHU HQSODQHPHQWY LQFUHDVHG LQ FDOHQGDU \HDU
WKH \HDU DV UHVWULFWLRQV UHODWHG WR WKH &29," SDQGHPL
FRQWLQXLQJ WR LQFUHDVH LQ DV ZH FRQWLQXH WR UHFRYHU IUF

QRW SURYLGHG LQWHUQDWLRQDO VHUYLFH VLQFH WKH VWDUW RI W
$SSOH YDFDWLRQV DQG LV KRSHIXO VHUYLFH ZLOO UHWXUQ

7KH &29," SDQGHPLF DQG WKH LQFUHDVHG UHOLDQFH RQ H&RPPHU}
5)' 2YHU ELOOLRQ SRXQGV RI ODQGHG ZHLJKW DUULYHG DW 5)°

SUHYLRXV \HDU 7KH PRVW UHFHQW )$$ FDUJR UHSRUW VWDWHV WK
BWDWHV XS IURP WK LQ 7KH $XWKRULW\ H[SHFWV WR H[FHHG \
\HD U %RWK 836 DQG $PD]JRQ VDZ LQFUHDVHYV LQ ODQGHG ZHLJ}
EHJDQ SURYLGLQJ FDUJR VHUYLFHV DW 5)°

4 ,1'(3(1'(17 $8',725

7KH $XWKRULW\pV LQGHSHQGHQW DFFRXQWLQJ ILUP /DXWHUEDFK ¢
WKH $XWKRULW\pV ILQDQFLDO VWDWHPHQWY IRU WKH ILVFDO \HDU
VWDWHPHQWY SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WK|
ILQDQFLDO SRVLWLRQ DQG FDVK IORZV 7KH $XGLWRUpV UHSRUW R
VHFWLRQ RI WKH UHSRUW

7KH $XWKRULW\ SDUWLFLSDWHYVY LQ WKH IHGHUDO VLQJOH DXGLW SU|
SURJUDPV DGPLQLVWHUHG E\ WKH $XWKRULW\ 3DUWLFLSDWLRQ LQ
FROQWLQXHG IXQGLQJ HOLJLELOLW\ 7KH VLQJOH DXGLW SHUIRUPHC
IDXWHUEDFK $PHQ //3 PHW WKH UHTXLUHPHQWY VHW IRUWK E\ W]
8QLIRUP *XLGDQFH 7KH LQGHSHQGHQW DXGLWRU V UHSRUW ZKLFK
ZLWK WKRVH UHTXLUHPHQWY QRWHG QR LQVWDQFHV RI QRQ FRPSC
IHGHUDO ODzZV UHJXODWLRQV RU RWKHU PDWWHUV WKDW DUH UHTX
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7TUDQVPLWWDO /HWWHU &RQWLQXHG
$SULO

4 0%$-25 $&7,9,7,(6 $1' ,1,7,%$7,9(6

,QWHUQDWLRQDO &DUJR &HQWHU

5)' KDV FRPSOHWHG WKH FRQVWUXFWLRQ RI WZR QHZ LQWHUQDWLRQ

ZDUHKRXVH VSDFH 5)' DOVR EURNH JURXQG RQ D WKLUG LQWHUQDW
$V SDUW Rl WKH LQWHUQDWLRQDO FDUJR FHQWHU H[SDQVLRQ S

H[SDQVLRQ WKDW FDQ DFFRPPRGDWH VL] DLUFUDIW DQG ZLOO G

IDFLOLWLHVY DUH SDUW RI D OLOOLRQ ,QWHUQDWLRQDO &DUJR HJ

JURZLQJ SUHVHQFH DQG LPSRUWDQFH LQ WKH LQWHUQDWLRQDO DLU

4 $:$5'6

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6
$FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH *L
&RPSUHKHQVLYH )LOQDQFLDO 5HSRUW IRU WKH ILVFDO \HDU HQGHG $¢
UHFRJQLWLRQ IRU H[FHOOHQFH LQ VWDWH DQG ORFDO JRYHUQPHQW

7R EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH
SXEOLVK DQ HDVLO\ UHDGDEOH DQG HIILFLHQWO\ RUJDQL]HG $QQXI
7KLV UHSRUW PXVW VDWLVI\ ERWK DFFRXQWLQJ SULQFLSOHV JHQH
DSSOLFDEOH OHJDO UHTXLUHPHQWYV 7TKH $XWKRULW\ KDV UHFHLYI
WZHQW\ IRXU FRQVHFXWLYH \HDUV
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7TUDQVPLWWDO /HWWHU ERQWLQXHG
$SULO

$ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQO\
FRQIRUPV WR WKH &HUWLILFDWH RI $FKLHYHPHQW SURJUDP UHTXLUF

,Q DGGLWLRQ *)2%$ DZDUGHG WKH $XWKRULW\ WKH "'LVWLQJXLVKHG ¢
EXGJHW 7KLV ZzDV WKH WZHQW\ VHFRQG FRQVHFXWLYH \HDU WKH $X

4 $SFNQRZOHGJPHQWYV

7KH FRPSOHWLRQ RI WKH $QQXDO 5HSRUW ZDV PDGH SRVVLEOH ZI
&RPPLVVLRQHUYV DQG WKHLU FRPPLWPHQW WR WKH FRQWLQXRXV LP
DGGLWLRQ WKH SUHSDUDWLRQ RI WKH FXUUHQW UHSRUW RQ D WL
PHPEHUV RI WKH )LQDQFH GHSDUWPHQW

5HVSHFWIXOO\ VXEPLWWHG

S cched ke Caasano

OLFKHOOH &DVVDUR
'"HSXW\ 'LUHFWRU Rl )LQDQFH DQG $GPLQLVWUDWLRQ
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/ILVW RI 3ULQFLSDO 2IILFLDOV

$SULO
%RDUG RI &RPPLVVLRQHUV

3DbXO 5 &LFHUR &KDLUPDQ 7TKRPDV O0\HUV 9LFH &KL
&LW\ RI 5RFENIRUG &LW\ Rl /RYHV 3D
3DW $JQHZ 7UHDVXUHU 7TKRPDV '"HO 6DQWR ©6H
&LW\ RI 5RFENIRUG 'LQQHEDJR &RXQ\
/I[HVOLH :HVW &RPPLVVLRQHU OLFKDHO 6FKDEODVNH $VVL\
&LW\ RI 5RENIRUG 'LQQHEDJR &RXQ\

7TRQ\D /DPLD &RPPLVVLRQHU
9LOODJH RI ODFKHVQH\ 3DUN

6HQLRU ODQDJHPHQW

OLFKDHO 3 'XQQ (IHEXWLYH '"LUHF'
=DFKDU\ 2DNOH\ '"HSXW\ 'LUHFWRU RI 2SHUDWLR
OLFKHOOH &DVVDUR '"HSXW\ 'LUHFWRU RI )LQDQFH DQ

7UDFH\ +DOEUDGHU )LOQDQFH 0DQDJF
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2UJDQL]DWLRQDO &KDUW
$SULO

Board of Commissioners

Executive
Director

Executive
Assistant

Deputy Director of Deputy Director of
Finance and Operations and
Administration Planning

. Passenger
: L Maintenance and Services
Development Supervisor Manager Compliance Facilities Manager Supervisor
Manager Manager

Economic Security Finance Procurement and

Operations
Manager

Operations

Accounting Assistant Supervisor

Assistants (2) Maintenance and
Facilities Manager|

Operations

Specialists (5)
Maintenance Techs|

(20)
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Government Finance Officers Association

Certificate of
Achievement
for Excellence
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Presented to

Greater Rockford Airport Authority
Illinois

For its Annual Comprehensive
Financial Report
For the Fiscal Ycar Ended

April 30, 2021

Chelog bo P- Morniet

Executive Director/CEQO
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7KLV VHFWLRQ LQFOXGHYV
,QGHSHQGHQW $XGLWRUVp 5HSRUW
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
%DVLF )LQDQFLDO 6WDWHPHQWYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

2WKHU 6XSSOHPHQWDU\ ,QIRUPDWLRQ
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7KLV VHFWLRQ LQFOXGHV WKH RSLQLRQ RI WKH $XWKRULW\uV LQGHS



668 N. RIVER ROAD - NAPERVILLE, ILLINOIS 60563

PHONE 630.393.1483 + FAX 630.393.2516
www.lauterbachamen.com

I_ :’ Lauterbach & Amen, LLP

CERTIFIED PUBLIC ACCOUNTANTS
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2FWREHU

%RDUG RI &RPPLVVLRQHUV
*UHDWHU 5RFENIRUG $LSRUW $XWKRULW\
5RFNIRUG ,0O0LQRLYV

SHSRUW RQ WKH $XGLW Rl WKH )LQDQFLDO 6WDWHPHQWYV
2SLQLRQ

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV RI
,OOLQRLY DV RI DQG IRU WKH \HDU HQGHG $SULO DQG WKH
FROOHFWLYHO\ FRPSULVH WKH $XWKRULW\pV EDVLF ILQDQFLDO VWD\

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY UHIHUUHG WR DER}
ILQDQFLDO SRXWHKROVWRIWKHILO DQG WKH UHVSHFWLYH FKD
ZKHUH DSSOLFDBEVOKHURDRMWKBREDPU WKHQ HQGHG LQ DFFRUGDQFH ZL
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULED

%DVLV IRU 2SLQLRQYV

'H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGEL
2XU UHVSRQVLELOLWLHY XQGHU WKRVH VWDQGDUGY DUH IXUWKHU G
WKH )LOQDQFLDO BWDWHPHQWY VHFWLRQ RI RXU USKSARKIRND IQWE\ DVRH P bl i
RXU RWKHU HWKLFDO UHVSRQVLELOLWLHV LQ DFFRUGDQFH ZLWK W
EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIII
RSLQLRQV

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU WKH )LQDQFLDO 6WDWHPHQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SU|
DFFRXQWLQJ SULQFLSOHYV JHQHUDOO\ DEFFHSWHG LQ WKH 8QLWHG 6W
PDLQWHQDQFH RI LQWHUQDO FRQWURO UHOHYDQW WR WKH SUHSDU
IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU F

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHTX
FRQVLGHUHG LQ WKH DJJUHJDWH WKBWWEKRULEBAY R E WW MRV E R Q WAROX
FRQFHUQ IRU WZHOYH PRQWKY EH\RQG WKH ILQDQFLDO VWDWHPHQV
PD\ UDLVH VXEVWDQWLDO GRXEW VKRUWO\ WKHUHDIWHU



*UHDWHU 5RFNIRUG $LSRUW $XWKRULW\ 5RFNIRUG ,00LQRLV
2FWREHU
3DJH

$XGLWRUpV 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH )LQDQFLDO ¢

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQ
5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV Q
WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFI
PLVVWDWHPHQW ZKHQ LW H[LVWV 7KH ULVN RI QRW GHWHFWLQJ D P
IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLR(
WKH RYHUULGH RI LQWHUQDO FRQWURO OLVVWDWHPHQWY DUH FRQ
LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WK
ILQDQFLDO VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSW
+ ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRC
t ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQ\
HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHV UHVSF
H[DPLQLQJ RQ D WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRX

+ 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQ
DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH
RI VKM KRV ILWWHUQDO FRQWURO $FFRUGLQJO\ QR VXFK RSLQLI

+ (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV X
HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO DV HYDOXDWH WKH

+ &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLWLR
VXEVWDQWLDO HRXE RN MEROW WY KMR FRQWLQXH DV D JRLQJ FRQ
WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRY
VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGLW ILQGLQJV
LGHQWLILHG GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ PADHID JBHPLHAQHGY
GLVFXVVLRQ DQG DQDO\VLV WKH EXGJHWDU\ FRPSDULVRQ VFKHGX
HPSOR\PHQW EHQHILW D23 @4 VWHISSR UQY LMQKH WDEOH RI FRQWHQWYV E|
ILQDQFLDO VWDWHPHQWY 6XFK LQIRUPDWLRQ LV WKH UHVSRQVLELC
ILQDQFLDO VWDWHPHQWY LV UHTXLUHG E\ WKH *RYHUQPHQWDO $F]
HVVHQWLDO SDUW RI ILQDQFLDO UHSRUWLQJ IRU SODFLQJ WKH ED
HFRQRPLF RU KLVWRULFDO FRQWH[W :H KDYH DSSOLHG FHUWDLQ
LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUGY JHQHU
FRQVLVWHG RI LQTXLULHV Rl PDQDJHPHQW DERXW WKH PHWKRGYV
LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQDJHPHQWMY UHVSRQVHYV
RWKHU NQRZOHGJH ZH REWDLQHG GXULQJ RXU DXGLW RI WKH EDVLF
SURYLGH DQ\ DVVXUDQFH RQ WKH LQIRUPDWLRQ EHFDXVH WKH OLF
HYLGHQFH WR H[SUHVV DQ RSLQLRQ RU SURYLGH DQ\ DVVXUDQFH



*UHDWHU 5RFNIRUG $LSRUW $XWKRULW\ 5RFNIRUG ,00LQRLV
2FWREHU
3DJH

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLF
FRPSULVH WKH *UHDWHU 5RFNIRUG $LSRUW $XWKRULW\ B5RFNIRUG
VXSSOHPHQWDU\ LQIRUPDWLRQ LV SUHVHQWHG IRU SXUSRVHV RI DG
ILQDQFLDO % WOV HE®HRUWPYWLRQ LV WKH UHVSRQVLELOLW\ RI PDQDJI
GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUG\
LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SURFHGXU!
DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQFOXGLQJ FRPSDULQJ
XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUGV XVHG WR SUHSDUH
VWDWHPHQWY WKHPVHOYHV DQG RWKHU DGGLWLRQDO SURFHGXUHYV
LQ WKH 8QLWHG 6WDWHV RRWKHWLFRS SQ HRXHQWVDLILIR@ RUPDWH R Q L Q
UHVSHFWV LQ UHODWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV L

2ZWKHU ,QIRUPDWLRQ

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ LQF
FRPSULVHV WKH LQWURGXFWRW BQB8VVYRW LLVQVFIORNOGH WHIKMW LEDQAL F | L
DXGLWRUpPV UHSRUW WKHUHRQ 2XU RSLQLRQV RQ WKH EDVLF ILQDQF
GR QRW H[SUHVV DQ RSLQLRQ RU DQ\ IRUP RI DVVXUDQFH WKHUHRQ

,Q FROQOQHFWLRQ ZLWK RXU DXGLW RI WKH EDVLF ILQDQFLDO VWDWH]I
DQRG FRQVLGHU ZKHWKHU D PDWHULDO LQFRQVLVWHQF\ H[LVWV EH
VWDWHPHQWY RU WKH RWKHU LQIRUPDWLRQ RWKHUZLVH DSSHDU\
SHUIRUPHG ZH FRQFOXGH WKDW DQ XQFRUUHFWHG PDWHULDO PLVV)
WR GHVFULEH LW LQ RXU UHSRUW

2WKHU 5HSRUWLQJ 5HTXLUHG E\ *RYHUQPHQW $XGLWLQJ 6WDQGDUGV

,Q DFFRUGDRF¥FHUZRHQW $XGLVWHQKDMHDRGWDWR GVVXHG RXU UHSRUW G
RXU FRQVLGHUDWLRQ RI WKH $XWKRULW\uV LQWHUQDO FRQWURO R"
ZLWK FHUWDLQ SURYLVLRQV Rl ODZV UHJXODWLRQV FRQWUDFWYV |
WKDW UHSRUW LV WR GHVFULEH WKH VFRSH RI RXU WHVWLQJ RI LQ\
WKH UHVXOWV RI WKDW WHVWLQJ DQG QRW WR SURYLGH DQ RSLQL
RYHU ILQDQFLDO UHSRUWLQJ RU RQ FRPSOLDQFH 7KDW UHSRUW LV
*RYHUQPHQW $XGLWQQBREWDGBDUGBN WKH $XWKRULW\pV LQWHUQDO
FRPSOLDQFH

Lauterbach & Amen, LLD

/$87(5%$&+ $0(1 //3



0$1$*(0(17 6 ',6&866,21 $1' $1$/<6,6



*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

7KLY ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\WVLV 0'$ SURYLGHV WKt
RI WKH RYHUDOO ILQDQFLDO SRVLWLRQ DQG UHVXOWYV RI RSHUDWL
5RFNIRUG $LUSRUW $XWKRULW\ 30OHDVH UHDG LW LQ FRQMXQFWLRC
LQWURGXFWRU\ VHFWLRQ RI WKLV UHSRUW DQG WKH $XWKRULW\ V
ILQDQFLDO VWDWHPHQWY VHFWLRQ RI WKLV UHSRUW

), 1$1&,$/ +,*+/,*+76

t 7KH $XWKRULW\pV QHW SRVLWLRQ LQFUHDVHG DV D UHVXOW R
PLOOLRQ RU SHUFHQW

¥ 'XULQJ WKH \HDU UHYHQXHV WRWDOHG PLOOLRQ ZKLOH F
LOQFUHDVH WR QHW SRVLWLRQ RI PLOOLRQ SULRU WR FDSLW

¥ 7KH $XWKRULW\pV QHW SRVLWLRQ WRWDOHG PLOOLRQ RQ
QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV PLOOLRQ UHVWULF
PD\ EH XVHG WR PHHW WKH RQJRLQJ REOLJDWLRQV WR FLWL]JHQ\

86,1* 7+,6 $118%/ 5(3257

7KLY DQQXDO UHSRUW FRQVLVWY RI D VHULHV RI ILQDQFLDO VWDWH
S5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ SURYLGH LQI
ZKROH DQG SUHVHQW D ORQJHU WHUP YLHZ RI WKH $XWKRULW\pV ILC

)LQDQFLDO 6WDWHPHQWV

7KH ILQDQFLDO VWDWHPHQWY DUH GHVLJQHG WR SURYLGH UHDGHU\
PDQQHU VLPLODU WR SULYDWH VHFWRU EXVLQHVV

7KH 6WDWHPHQW RI 1HW 3RVLWLRQ SUHVHQWY LQIRUPDWLRQ RQ D
GLITIHUHQFH EHWZHHQ WKH WZR UHSRUWHG DV QHW SRVLWLRQ 2YH
LQGLFDWRU RI ZKHWKHU WKH ILQDQFLDO SRVLWLRQ RI WKH $XWKRUL

7KH 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3F
$XWKRULW\pV QHW SRVLWLRQ FKDQJHG GXULQJ WKH \HDU $00 FK
XQGHUO\LQJ HYHQW JLYLQJ ULVH WR WKH FKDQJH RFFXUV UHJDUGO
H[SHQVHVY DUH UHSRUWHG LQ WKLV VWDWHPHQW IRU VRPH LWHPV WK

7KH $XWKRULW\ XVHV IXQGV WR UHSRUW RQ LWV ILQDQFLDO SRVLW|
GHVLIQHG WR GHPRQVWUDWH OHJDO FRPSOLDQFH DQG WR DLG ILQD
FHUWDLQ JRYHUQPHQW IXQFWLRQV RU DFWLYLWLHV $ IXQG LV D V
DFFRXQWYV

7KH $XWKRULW\ XWLOL]JHV D VLQJOH SURSULHWDU\ IXQG 3URSULHW
WKRVH IRXQG LQ WKH SULYDWH VHFWRU ZKHUH WKH GHWHUPLQDWL
DGPLQLVWUDWLRQ *RRGV RU VHUYLFHV IURP VXFK DFWLYLWLHY DUH



*5($7(5 52&.)25"' $,583257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

86,1* 7+,6 $118%/ 5(3257 &RQWLQXHG
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

7KH QRWHV SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQYV
ILQDQFLDO VWDWHPHQWYV

2WKHU ,QIRUPDWLRQ

,Q DGGLWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG DFFRPS
VXSSOHPHQWDU\ LQIRUPDWLRQ FRQFHUQLQJ WKH $XWKRULW\pV , (
HPSOR\PHQW EHQHILW REOLJDWLRQ DQG EXGJHWDU\ FRPSDULVRQ VI
),1$1&,$/ $1%$/<6,6

7KH IROORZLQJ WDEOH UHSUHVHQWY WKH QHW SRVLWLRQ DV RI $SLU

LOQGLFDWRU RI D JRYHUQPHQWMV ILQDQFLDO SRVLWLRQ 7KH IROORZ
OLDELOLWLHY GHIHUUHG LQIORZV E\ PLOOLRQ

1HW 3RVLWLRQ

&XUUHQW $VVHWYV

&DSLWDO $VVHWYV

2WKHU $VVHWYV

7TRWDO $VVHWYV

'"HIHUUHG 2XWIORZV

7RWDO $VVHWYV "HIHUUHG 2XWIORZV

/IRQJ 7THUP /LDELOLWLHV

2WKHU /LDELOLWLHV

7TRWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV

7TRWDO /LDELOLWLHY "HIHUUHG ,QIORZYV

1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG

B8QUHVWULFWHG

TRWDO 1HW 3RVLWLRQ




*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

),1$1&,$/ $1$/<6,6 &RQWLQXHG

$ ODUJH SRUWLRQ RI WKH $XWKRULW\pV QHW SRVLWLRQ PLO
HI[DPSOH ODQG FRQVWUXFWLRQ LQ SURJUHVV EXLOGLQJV DQG LPS
DQG LQIUDVWUXFWXUH OHVV DQ\ UHODWHG GHEW XVHG WR DFTXLU
WKHVH FDSLWDO DVVHWV WR SURYLGH VHUYLFHV WR FLWL]JHQV $O
UHSRUWHG QHW RI UHODWHG GHEW LW VKRXOG EH QRWHG WKDW WHK
RWKHU VRXUFHV VLQFH WKH FDSLWDO DVVHWYV WKHPVHOYHV FDQQR

$Q DGGLWLRQDO SRUWLRQ PLOOLRQ RI WKH $XWKRULW\uV QH

HIWHUQDO UHVWULFWLRQV RQ KRZ WKH\ PD\ EH XVHG 7KH UHPDLQL
QHW SRVLWLRQ DQG PD\ EH XVHG WR PHHW WKH JRYHUQPHQWMV RQJ

&KDQJH LQ 1HW 3RVLWLRQ

2SHUDWLQJ 5HYHQXHV
$LUSRUW )HHV

/IHDVH 5HYHQXH
6HUYLFHY DQG 2WKHU
I1RQRSHUDWLQJ 5SHYHQXHYV
7TRWDO S5SHYHQXHYV

2SHUDWLQJ ([SHQVHV
3HUVRQQHO 6HUYLFHV
3HQVLRQ ([SHQVH

23(% ([SHQVH
&RQWUDFWXDO 6HUYLEHYV
&RPPRGLWLHV

2WKHU

1RQRSHUDWLQJ ([SHQVHV
'HSUHFLDWLRQ

7RWDO ([SHQVHV

&KDQJH LQ 1HW 3RVLWLRQ %YHIRUH &RQWULEXWLRQV

&DSLWDO &RQWULEXWLRQV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ

1HW 3RVLWLRQ (QGLQJ




*5($7(5 52&.)25"' $,583257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

),1$1&,$/ $1$/<6,6 &RQWLQXHG

1HW SRVLWLRQ LQFUHDVHG E\ SHUFHQW PLOOLRQ LOQ
B8QUHVWULFWHG QHW SRVLWLRQ WKH SDUW RI QHW SRVLWLRQ WKI
FRQVWUDLQWY WRWDOHG PLOOLRQ DW $SULO 7KH LQFUH

DQ LQFUHDVH LQ UHYHQXHYVY UHODWHG WR DLUSRUW IHHY DQG OHDVF
7KH $XWKRULW\ V VXPPDU\ RI RSHUDWLQJ UHYHQXHV IRU WKH ILVFDC

&RPSDULVRQ RI 2SHUDWLQJ 5SHYHQXHYV

i ..

$LUSRUW )HHV /HDVH 5HYHQXH 6
| O
$LUSRUW IHHVY DUH YDULDEOH LQ QDWXUH DQG LQFOXGH RQ DLUSRU
7TRWDO DLUSRUW I[IHHV ZHUH PLOOLRQ LQ FRPSDUHG WR
PLOOLRQ RU SHUFHQW 7KH LQFUHDVH ZDV GXH WR ODQGLC

RSHUDWLRQV

/IHDVH UHYHQXHVY DUH FROOHFWHG IURP WKH WHQDQWYV IRU WKH XV
7TRWDO OHDVH UHYHQXHV ZHUH PLOOLRQ LQ FRPSDUHG WR

PLOOLRQ RU SHUFHQW 7KH LQFUHDVH ZDV GXH WR QHZ OHD
IDFLOLWLHYV



*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

),1$1&,%/ $1%$/<6,6 &RQWLQXHG

6HUYLFHYV IHHV DQG RWKHU UHYHQXHYVY FRQVLVWY RI VHYHUDO UHYHC(

DQG RWKHU UHYHQXHV ZHUH PLOOLRQ LQ FRPSDUHG WR
PLOOLRQ RU SHUFHQW 7KH LQFUHDVH ZDV GXH WR DQ LQFUHI

7TRXJK 0OXGGHU HYHQW WR 5)' RIIVHW E\ D UHGXFWLRQ LQ IHHV UHOD\

B $LUSRUW )HHV
[0 /HDVH 5HYHQXH
B 6HUYLFHV DQG 2W

7KH $XWKRULW\ V VXPPDU\ RI RSHUDWLQJ H[SHQVHV IRU WKH ILVFDO

&RPSDULVRQ RI 2SHUDWLQJ ([SHQVHYV

il .

SHUVRQQHO 6HUYLFHV &ERQWUDFWXDO 6HUYLFHV ¢

| O

I+

3HUVRQQHO H[SHQVHV LQFOXGH VDODULHV DQG ZDJHV LQVXUDQFH
PLOOLRQ LQ FRPSDUHG WR PLOOLRQ LQ DQ RYHUDOO L
LQFUHDVH UHSUHVHQWY LQFUHDVHV LQ ZDJHV DQG KHDOWK LQVX!
FRQWULEXWLRQV GXH WR DQ HPSOR\HU UDWH UHGXFWLRQ



*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

),1$1&,$/ $1$/<6,6 &RQWLQXHG

&RQWUDFWXDO VHUYLFHV LQFOXGH SDUNLQJ H[SHQVHV HTXLSPHQ
FRQWUDFWXDO VHUYLFHV ZHUH PLOOLRQ LQ FRPSDUHG WHF

PLOOLRQ RU SHUFHQW 7KH LQFUHDVH ZDV GXH WR DQ LQFU|
FDUJR DQG HQJLQHHULQJ VHUYLFHV IRU WKH QHZ FDUJR IDFLOLWLHYV

&RPPRGLWLHY LQFOXGH EXLOGLQJ UHSDLU DQG PDLQWHQDQFH PDW

PLOOLRQ LQ FRPSDUHG WR PLOOLRQ LQ DQ RYHUDOC
LQFUHDVH ZDV GXH WR LQFUHDVHG FRVWV Rl PDLQWHQDQFH VXSSO
PDWHULDOV

Bl 3HUVRQQHO 6HUYL
[0 &aRQWUDFWXDO 6H
B &RPPRGLWLHV

] 2WKHU

1RQ RSHUDWLQJ UHYHQXH LV FRPSULVHG RI SURSHUW\ DQG FRUS
LQYHVWPHQWY LQWHUJRYHUQPHQWDO UHYHQXHV DQG 3DVVHQJHU
UHYHQXH DQG H[SHQVH

%8'*(7$5< +,*+/,*+76

7KH $XWKRULW\ PDGH QR EXGJHW DPHQGPHQWY GXULQJ WKH \HDU 2
FRPSDUHG WR EXGJHWHG UHYHQXHV RI 5HYHQXHYV IRU DOO
VXUSOXVY LQ DLUSRUW IHHV DW

$FWXDO RSHUDWLQJ H[SHQGLWXUHV H[FOXGLQJ GHSUHFLDWLRQ H]I
DGMXVWPHQWYV IRU WKH \HDU ZHUH KLIKHU WKDQ EXGJIJHWHG
EXGIHWHG



*5($7(5 52&.)25"' $,583257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

&$3,7$/ $66(76

7KH $XWKRULW\pV LQYHVWPHQW LQ FDSLWDO DVVHWYV DV RI $SUL¢
GHSUHFLDWLRQ 7KLY LQYHVWPHQW LQ FDSLWDO DVVHWYVY LQFOXG
HTXLSPHQW LQIUDVWUXFWXUH DQG RIILFH HTXLSPHQW

&DSLWDO $VVHWYV
IHW Rl '"HSUHFLDWLRQ

/IDQG

&RQVWUXFWLRQ LQ 3URJUHVV *UDQWYV
&RQVWUXFWLRQ LQ 3URJUHVV *5%$$%
%XLOGLQJV

9HKLFOHYV

(TXLSPHQW

,QIUDVWUXFEWXUH

21ILFH (TXLSPHQW

TRWDOV

7KLV \HDUpV PDMRU DGGLWLRQV LQFOXGHG

6RXWK &DUJR $SURQ
OLGILHOG &DUJR %XLOGLQJ
1: &DUJR $SURQ
6WRUPZDWHU "HWHQWLRQ

$GGLWLRQDO LQIRUPDWLRQ RQ WKH $XWKRULW\pV FDSLWDO DVVHWYV



*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV
$SULO

(%7 $'0,1,675%$7,21

$V RI $SULO WKH $XWKRULW\ KDG WRWDO RXWVWDQGLQJ GHI
SUHYLRXV \HDU DQ LQFUHDVH RI 7KH IROORZLQJ LV D FRPS

/IRQJ 7THUP '"HEW 2XWVWDQGLQJ

*HQHUDO 2EOLJDWLRQ %RQGV
SBURPLVVRU\ 1RWHYV

I+

$GGLWLRQDO LQIRUPDWLRQ RQ WKH $XWKRULW\ V ORQJ WHUP GHEW
(&2120,& )$&7256 $1' 1(;7 <($5u6 %8'*(7 $1' 53$7(6

7KH $XWKRULW\pV HOHFWHG DQG DSSRLQWHG RIILFLDOV FRQVLGHU
EXGJHW LQFOXGLQJ WD[ UDWHV DQG IHHV WKDW ZLOO EH FKDUJHG

PDMRU IDFWRU DV WKH $XWKRULW\ LV IDFHG ZLWK D VLPLODU HFRQI
IDFHG ZLWK LQFOXGLQJ LQIODWLRQ XQHPSOR\PHQW UDWHV DQG W
WKH JOREDO KHDOWK HPHUJHQF\ IURP &29,"

5(48(676 )25 ,1)250%$7,21

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH FLWL]JHQV FXV!
LQWHUHVW LQ WKH JRYHUQPHQWHMV ILQDQFHV D JHQHUDO RYHUYLF
$XWKRULW\uV DFFRXQWDELOLW\ IRU WKH PRQH\ LW UHFHLYHV 4XHV
ILQDQFLDO LQIRUPDWLRQ VKRXOG EH GLUHFWHG WR WKH WKH $XWK
OLFKHOOH &DVVDUR DW WKH *UHDWHU 5RFNIRUG $LUSRUW $XWKRUL



%$6,& ),1$1&,%$/ 67$7(0(176
7KH EDVLF ILQDQFLDO 6WDWHPHQWY LQFOXGH LQWHJUDWHG VHWYV R
RI VWDWHPHQWY LQFOXGH
*RYHUQPHQW :LGH )LQDQFLDO 6WDWHPHQWYV

,Q DGGLWLRQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV DUH L
XQGHUVWDQGLQJ RI WKH EDVLF ILQDQFLDO VWDWHPHQWYV



*5($7(5 52&.)25"' $,583257 $87+25,7<
52&.)25"' ,//,12,6

6WDWHPHQW RI 1HW 3RVLWLRQ
$SULO

6HH )ROORZLQJ 3DJH



*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

6WDWHPHQW RI 1HW 3RVLWLRQ
$SULO

$66(76

&XUUHQW $VVHWYV
&DVK DQG ,QYHVWPHQWYV
SHVWULFWHG &DVK
SHFHLYDEOHV 1HW RI $OORZDQFHYV
7D[HV
$FFRXQWYV
'XH IURP 2WKHU *RYHUQPHQWYV
3UHSDLGYV
7RWDO &XUUHQW $VVHWYV

1IRQFXUUHQW $VVHWYV
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH
'HSUHFLDEOH
$FFXPXODWHG 'HSUHFLDWLRQ
7RWDO &DSLWDO $VVHWYV

2WKHU $VVHWYV

1HW 3HQVLRQ $VVHW ,05)

'XH IURP 2WKHU *RYHUQPHQWYV
7RWDO 2WKHU $VVHWYV
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6

'"HIHUUHG ,WHPYV ,05)

7TRWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQ\



1,$%,/,7,(6

&XUUHQW /LDELOLWLHYV

$FFRXQWYV 3D\DEOH

$FFUXHG 3D\UROO

$FFUXHG ,QWHUHVW

2WKHU 3D\DEOHV

&XUUHQW 3RUWLRQ RI /RQJ 7THUP "HEW
7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHYV

&ODLPV 3D\DEOH

&RPSHQVDWHG $EVHQFHYV 3D\DEOH

7TRWDO 23(% /LDELOLW\ 5%3

/IDQGILOO &0RVXUH DQG 3RVWFORVXUH &DUH
6WRUPZDWHU 5SHWHQWLRQ

*HQHUDO 2EOLJDWLRQ %RQGV 3D\DEOH I1HW
7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHV

"()(55(" ,1)/2:6 2) 5(6285&(6

BURSHUW\ 7D[HV

'HIHUUHG ,WHPV ,05)

7RWDO 'HIHUUHG ,QIORZV Rl 5HVRXUFHYV

7RWDO /LDELOLWLHY DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

1(7 326,7,21

, QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG 3HQVLRQ
S8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHV '"HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 1HW 3R

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQ\



*5($7(5 52&.)25" $,53257 $87+25,7<

52&.)25" ,//,12,6

BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLF
)RU WKH )LVFDO <HDU (QGHG $SULO

2SHUDWLQJ 5HYHQXHYV
$LUSRUW )HHYV

/HDVH 5HYHQXH
BHUYLFH )HHV DQG 2WKHU

7TRWDO 2SHUDWLQJ SHYHQXHV

2SHUDWLQJ ([SHQVHV
3HUVRQQHO 6HUYLFHV
3HQVLRQ ([SHQVH

23(% ([SHQVH
&RQWUDFWXDO 6HUYLFHYV
&RPPRGLWLHV

2WKHU

'HSUHFLDWLRQ

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ /RVV

1RQRSHUDWLQJ 5HYHQXHV ([SHQVHYV
3URSHUW\ DQG &RUSRUDWH 7D[HV

3DVVHQJHU )DFLOLW\ &KDUJHYV

, QWHUJRYHUQPHQWDO 5HYHQXH

'LVSRVDO RI &DSLWDO $VVHWYV

,QYHVWPHQW ,QFRPH
J QWHUHVW ([SHQVHV

,QFRPH %HIRUH &RQWULEXWLRQV

&DSLWDO &RQWULEXWLRQV
&KDQJH LQ 1HW 3RVLWLROQ
1HW 3RVLWLRQ %HJLQQLQJ

1HW 3RVLWLRQ (QGLQJ

7KH QRWHV WR WKH

ILQDQFLDO VWDWHPHQWY DUH DQ LQ\



*5($7(5 52&.)25" $,53257 $87+25,7<
52&.)25"' ,//,12,6

BWDWHPHQW RI &DVK )ORZV 3URSULHWDU\ )XQG
)RU WKH )LVFDO <HDU (QGHG $SULO

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
SHFHLSWYV IURP &XVWRPHUYV DQG 8VHUV
3D\PHQWV WR (PSOR\HHV

S3D\PHQWYV WR 6XSSOLHUV

&DVK )ORZV IURP &DSLWDO DQG 5HODWHG
JLQDQFLQJ $FWLYLWLHYV

3XUFKDVH Rl &DSLWDO $VVHWYV
'LVSRVDO RI &DSLWDO $VVHWYV
,VVXDQFH RI 'HEW

SHWLUHPHQW RI '"HEW

 QWHUHVW ([SHQVH

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHYV
,QYHVWPHQW ,QFRPH

1HW &KDQJH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWYV %HJLQQLQJ
&DVK DQG &DVK (TXLYDOHQWYV (QGLQJ

5SHFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH WR 1HW &DVK
3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
2SHUDWLQJ /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ
,QFRPH WR 1HW ,QFRPH WR 1HW &DVK
3URYLGHG E\ 8VHG LQ 2SHUDWLQJ $FWLYLWLHV
'"HSUHFLDWLRQ ([SHQVH
2WKHU ,QFRPH
2WKHU ,QFRPH ([SHQVH ,05) DQG 23 (%
,QFUHDVH 'HFUHDVH LQ &XUUHQW $VVHWYV
 QFUHDVH 'HFUHDVH LQ &XUUHQW /LDELOLWLHYV

1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV

1RQFDVK &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHYV
&DSLWDO &RQWULEXWLRQV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQ\
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢ 6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

7KH *UHDWHU 5RFNIRUG $LUSRUW $XWKRULW\ ,00LQRLV WKH $XWKF
6WDWH RI ,O0LQRLV RUJDQL]JHG LQ SXUVXDQW WR WKH SURYLV
DFTXLUH GHYHORS DQG PDQDJH WKH &KLFDJR 5RFNIRUG ,QWHUQTL
$XWKRULW\ LV LQGHSHQGHQW DQG QRW DQ DJHQF\ RI WKH 6WDWH RI

7KH $XWKRULW\ LV JRYHUQHG E\ D VHYHQ PHPEHU %RDUG RI &RPPLV

¥ 7KH OD\RU RI WKH &LW\ RI 5RENIRUG PHPEHUV

¥ LQQHEDJR &RXQW\ %RDUG &KDLUPDQ PHPEHUV

¥ 7KH OD\RU RI WKH &LW\ RI /RYHV 3DUN PHPEHU DQG

¥ 7KH 9LOODJH 3UHVLGHQW RI WKH 9LOODJH RI ODFKHVQH\ 3DUN

7KH $XWKRULW\ PHPEHUV VHUYH ILYH \HDU WHUPV H[FHSW WKDW DQ
WR VHUYH WKH XQH[SLUHG WHUP OHPEHUV RI WKH %RDUG RI &RPPL
VHOHFWY DQ ([HFXWLYH 'LUHFWRU WR VWDII WKH UHVSHFWLYH GHSD

7KH $XWKRULW\ LV DXWKRUL]J]HG WR OHY\ DG YDORUHP WD[HV RQ DOC
QRW VXEMHFW WR IHGHUDO VWDWH RU ORFDO LQFRPH WD[HV RU VD

7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG *$6% LV UHVSRQ
JRYHUQPHQWY WKURXJK LWV SURQRXQFHPHQWY G6WDWHPHQWY D(
$XWKRULW\pV DFFRXQWLQJ SROLFLHVY HVWDEOLVKHG LQ *$$3 DQG XV

5(3257,1* (17,7<

7KH $XWKRULW\uV ILQDQFLDO UHSRUWLQJ HQWLW\ FRPSULVHV RI Wi}
WKH ILQDQFLDO UHSRUWLQJ HQWLW\ WKH $XWKRULW\ FRPSOLHV Z
JLQDQFLDO 5HSRUWLQJ 2PQLEXV DQ $PHQGPHQW RI *$6% 6WDWHF
FRPSRQHQW XQLWY WKDW KDYH D VLJQLILFDQW RSHUDWLRQDO RU |
FULWHULD VHW IRUWK LQ WKH *$6% 6WDWHPHQW 1R WKHUH DUH C

%$6,6 2) 35(6(17%$7,21

,Q WKH 6WDWHPHQW RI 1HW 3RVLWLRQ WKH $XWKRULW\puV DFWLYL)\
EDVLV ZKLFK UHFRJQL]J]HVY DOO ORQJ WHUP DVVHWY GHIHUUHG RXWI
GHIHUUHG LQIORZV 7KH $XWKRULW\V QHW SRVLWLRQ LV UHSRUWHG
DQG XQUHVWULFWHG 7KH $XWKRULW\ ILUVW XWLOL]J]HV UHVWULFWHG

7KH $XWKRULW\ XVHV IXQGV WR UHSRUW RQ LWV ILQDQFLDO SRVLW|
GHVLIQHG WR GHPRQVWUDWH OHJDO FRPSOLDQFH DQG WR DLG ILQD
FHUWDLQ JRYHUQPHQW IXQFWLRQV RU DFWLYLWLHV $ IXQG LV D V
DFFRXQWYV

7KH $XWKRULW\ XWLOL]JHV D VLQJOH SURSULHWDU\ IXQG 3URSULHW
WKRVH IRXQG LQ WKH SULYDWH VHFWRU ZKHUH WKH GHWHUPLQDWL
DGPLQLVWUDWLRQ *RRGV RU VHUYLFHV IURP VXFK DFWLYLWLHY DUH
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127( 6800$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6 &RQWLQXHG
0($685(0(17 )2&86 $1' %$6,6 2) $&&2817,1*

OHDVXUHPHQW IRFXV LV D WHUP XVHG WR GHVFULEH 2ZKLFK3* WUDQ
VWDWHPHQWY %DVLV RI DFFRXQWLQJ UHIHUV WR 2ZKHQ?® WUDQVDEFYV
DSSOLHG

OHDVXUHPHQW )RFXV

$O00 SURSULHWDU\ IXQGV XWLOL]JH DQ 2HFRQRPLF UHVRXUFHV?3 PHD
PHDVXUHPHQW IRFXV DUH WKH GHWHUPLQDWLRQ RI RSHUDWLQJ LQF
FDVK IORZV $00 DVVHWVY GHIHUUHG RXWIORZV DQG OLDELOLWLHV G
ZLWK WKHLU DFWLYLWLHY DUH UHSRUWHG 3URSULHWDU\ IXQG HTXL\

%DVLV RI $FFRXQWLQJ

7KH $XWKRULW\pV EDVLF ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG
EDVLV RI DFFRXQWLQJ UHYHQXHV DUH UHFRJQL]JHG ZKHQ HDUQHG D
LQIORZ LV LQFXUUHG RU HFRQRPLF DVVHW XVHG O5HYHQXHV H[SH
OLDELOLWLHY GHIHUUHG LQIORZV UHVXOWLQJ IURP H[FKDQJH DQG
HIFKDQJH WDNHV SODFH

3URSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ UHYHQXHV DQG H[SH
H[SHQVHV JHQHUDOO\ UHVXOW IURP SURYLGLQJ VHUYLFHV DQG SU|
SURSULHWDU\ IXQGUV SULQFLSDO RQJRLQJ RSHUDWLRQV 7KH SULQF
FXVWRPHUV IRU VHUYLFHV 2SHUDWLQJ H[SHQVHV LQFOXGH WKH FRV
DQG DPRUWL]DWLRQ RQ FDSLWDO DVVHWV $00 UHYHQXHV DQG H]
QRQRSHUDWLQJ UHYHQXHYV DQG H[SHQVHYV

$66(76 '()(55(" 287)/2:6 [,$%,/,7,(6 "()(55(" ,1)/2:6 $1' 1(7 326,7,21 25
(48,7<

&DVK DQG ,QYHVWPHQWYV

&DVK DQG FDVK HTXLYDOHQWY RQ WKH 6WDWHPHQW RI 1HW 3RVLWLE
FDVK ZLWK ILVFDO DJHQW )RU WKH SXUSRVH RI WKH 6WDWHPHQW R
WR EH FDVK RQ KDQG GHPDQG GHSRVLWV FDVK ZLWK ILVFDO DJHQ
PDWXULW\ RI WKUHH PRQWKYV RU OHVV

, QYHVWPHQWY DUH JHQHUDOO\ UHSRUWHG DW IDLU YDOXH G6KRUW W
IDLU YDOXH )RU LQYHVWPHQWYV WKH $XWKRULW\ FDWHJRUL]HV LWV
HVWDEOLVKHG E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

PHDVXUH WKH IDLU YDOXH RI WKH DVVHW /HYHO LOQSXWY DUH TXRYV
LEQSXWV DUH VLIJQLILFDQW RWKHU REVHUYDEOH LQSXWV /HYHO L
$XWKRULW\pV LQYHVWPHQWY DUH LQ D OLNH LQYHVWPHQW SRRO\
GHWHUPLQHG E\ WKH SRRO
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢( 6800%$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6 &RQWLQXHG

$66(76 '()(55(" 287)/2:6 /,$%,/,7,(6 '()(55(" ,1)/2:6 $1' 1(7 326,7,21 25
(48,7< &RQWLQXHG

SHVWULFWHG &DVK DQG ,QYHVWPHQWYV

&HUWDLQ SURFHHGV RI ERQGYV DV ZHOO DV FHUWDLQ UHVRXUFHV V
DVVHWY RQ WKH EDODQFH VKHHW EHFDXVH WKHLU XVH LV OLPLWHG |

SHFHLYDEOHYV

,Q WKH ILQDQFLDO VWDWHPHQWY UHFHLYDEOHVY FRQVLVW RI DOO
$OORZDQFHV IRU XQFROOHFWLEOH DFFRXQWYV UHFHLYDEOH DUH ED
DFFRXQWYVY UHFHLYDEOH ODMRU UHFHLYDEOHY EDODQFHYV LQFOXGH F

3UHSDLGYV

&HUWDLQ SD\PHQWYV WR YHQGRUV UHIOHFW FRVWY DSSOLFDEOH WR
WKH ILQDQFLDO VWDWHPHQWY 3UHSDLGY LQYHQWRULHY DUH YDOXHI
ILUVW RXW ),)2 PHWKRG

&DSLWDO $VVHWYV

&DSLWDO DVVHWYVY SXUFKDVHG RU DFTXLUHG ZLWK DQ RULJLQDO FRWV
HFRQRPLF EHQHILW DUH FDSLWDOL]J]HG 5RXWLQH PDLQWHQDQFH C
EHWWHUPHQW DQG LPSURYHPHQWY DUH FDSLWDOL]J]HG DQG GHSUHFI
DVVHWY GRQDWHG ZRUNV RI DUW DQG VLPLODU LWHPV LQ DGGLW
DUUDQJHPHQW DUH UHFRUGHG DW WKHLU HVWLPDWHG DFTXLVLWL]I
SURMHFWV $,3 ILQDQFHG E\ 6WDWH RI ,O00LQRLVY DUH FDSLWDOL]
LQIRUPDWLRQ DV SURYLGHG E\ WKH ,O0LQRLYV 'LYLVLRQ RI $HURQD X\

'"HSUHFLDWLRQ RQ DOO DVVHWY LV FRPSXWHG DQG UHFRUGHG XVLQ.
WKH IROORZLQJ HVWLPDWHG XVHIXO OLYHV

%XLOGLQJIV <HDUV
O9HKLFOHV <HDUYV
(TXLSPHQW <HDUYV
,QIUDVWUXFWXUH <HDUYV
2INLFH (TXLSPHQW <HDUYV

'"HIHUUHG 2XWIORZV ,QIORZV RI 5SHVRXUFHYV

'"HIHUUHG RXWIORZ LQIORZ Rl UHVRXUFHVY UHSUHVHQWY DQ FRQVXPS
SHULRG DQG WKHUHIRUH ZLOO QRW EH UHFRJQL]JHG DV DQ RXWIORZ
XQWLO WKDW IXWXUH WLPH
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢( 6800%$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6 &RQWLQXHG

$66(76 '()(55(" 287)/2:6 /,$%,/,7,(6 '()(55(" ,1)/2:6 $1' 1(7 326,7,21 25
(48,7< &RQWLQXHG

&RPSHQVDWHG $EVHQFHV

7KH $XWKRULW\ DFFUXHV YDFDWLRQ DQG VLFN SD\ EHQHILWY DV HD
WKHLU DFFUXHG YDFDWLRQ LQ WKH FDOHQGDU \HDU LQ ZKLFK LW L
ZLOO EH SDLG IRU DFFUXHG XQXVHG YDFDWLRQ GD\V 6LFN OHDYH
VXEVHTXHQW \HDUV XS WR D PD[LPXP RI GD\V 8SRQ WHUPLQDWL
SD\PHQW LQ WKH DPRXQW RI Rl DFFUXHG VLFN WLPH

/IRQJ 7THUP 2EOLJDWLRQV

/IRQJ WHUP GHEW DQG RWKHU ORQJ WHUP REOLJDWLRQV DUH UHSR
SUHPLXPV DQG GLVFRXQWY DUH GHIHUUHG DQG DPRUWL]HG RYHU WKk
%»RQGYV SD\DEOH DUH UHSRUWHG QHW RI WKH DSSOLFDEOH ERQG SU]I
H[SHQVHV DW WKH WLPH RI LVVXDQFH

I1HW 3RVLWLRQ
,Q WKH ILQDQFLDO VWDWHPHQWY HTXLW\ LV FODVVLILHG DV QHW SR

I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV &RQVLVWYV RI FDSLWD
DFFXPXODWHG GHSUHFLDWLRQ DQG UHGXFHG E\ WKH RXWVWD(
RWKHU ERUURZLQJY WKDW DUH DWWULEXWDEOH WR WKH DFTXLYV

SHVWULFWHG &RQVLVWYV RI QHW SRVLWLRQ ZLWK FRQVWUDLQW
DV FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU ODZV RU UHJ’
FRQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

BQUHVWULFWHG $00 RWKHU QHW SRVLWLRQ EDODQFHV WKDW
LOQYHVWPHQW LQ FDSLWDO DVVHWYV 3

127( 67(:$5'6+,3 &203/,$1&( $1' $&&2817$%,/,7<
%8'*(7$5< ,1)250$7,21

7KH $XWKRULW\ SUHSDUHV LWV EXGJHW SDUWLDOO\ RQ D FDVK EDV
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD LQ WK
LPSURYHPHQWY GHEW VHUYLFH DQG JUDQW VHUYLFH DUH HQWLUH
GHSUHFLDWLRQ LV QRW EXGJHWHG $00 RWKHU UHYHQXHV DQG H[SH

7KH EXGJHW SURFHVV EHJLQV HDFK 2FWREHU 7KH 'HSXW\ 'LUHFW
SUHOLPLQDU\ EXGJHW IRU UHYLHZ DQG DSSURYDO E\ UHVSHFWLYI
GHSDUWPHQW KHDGV WKH ([HFXWLYH 'LUHFWRU VXEPLWYV WKH EXGJI
EXGJHW FDQ EH DPHQGHG E\ WKH %RDUG VXEVHTXHQW WR LWV DGRS

7KHUH ZHUH QR EXGJHW DPHQGPHQWY LQ WKH ILVFDO \HDU HQGHG $
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127( "(7$,/ 127(6 21 $// )81'6
'(326,76 $1' ,19(670(176

SHUPLWWHG 'HSRVLWV DQG ,QYHVWPHQWYV ,OOLQRLY 6WDWXWHYV
FRPPHUFLDO EDQNY VDYLQJV DQG ORDQ LQVWLWXWLRQVY REOLJDWL
RI 6WDWHY DQG WKHLU SROLWLFDO VXEGLYLVLRQV FUHGLW XQLRQ
ZLWKLQ WKH WKUHH KLJKHVW FODVVLILFDWLRQV E\ DW OHDVW WZR \

7KH ,00LQRLY 3XEOLF 5HVHUYHY ,QYHVWPHQW ODQDJHPHQW 7UXVW
PDQDIJHPHQW VHUYLFH IRU ,OO0LQRLV OXQLFLSDO 7UHDVXUHUV DFW
YLOODJHV VSHFLDO URDG GLVWULFWV SXEOLF ZDWHU VXSSO\ GLV
GLVWULFWYV VHZHU GLVWULFWY KRXVLQJ DXWKRULWLHYVY DQG DOO
,OOLQRLY 3DUWLFLSDWLRQ LQ ,35,0( LV YROXQWDU\ ,35,0( LV QRW
, QYHVWPHQWYV LQ ,35,0( DUH YDOXHG DW WKH VKDUH SULFH WKH SUI

, QWHUHVW 5DWH 5LVN &UHGLW 5LVN &XVWRGLDO &UHGLW 5LVN DQ(

'"HSRVLWYV DQG QW HWDNHHRARGWWKH FDUU\LQJ DPRXQW RI WKH $XWKRU
WKH EDQN EDODQFHVY WRWDOHG ,Q DGGLWLRQ WKH $XWKRL
DQ DYHUDJH PDWXULW\ RI OHVV WKDQ RQH \HDU

L, QWHUHVW, QDWAK BVYWNUDWH ULVN LV WKH ULVN WKDW FKDQJHV LQ L
DQ LQYHVWPHQW 7KH $XWKRULW\ GRHV QRW KDYH D SROLF\ RQ LQV
IXQGY DUH DYDLODEOH WR PHHW RQJRLQJ RSHUDWLRQV DQG WKRVH
PDWXULW\ GDWHV WR UHIOHFW SRWHQWLDO IXWXUH XVHV ZLWK OLPL

&UHGLW&BHBNW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU F
REOLJDWLRQV 7KH $XWKRULW\ PD\ LQYHVW SXEOLF IXQGV LQ FHUW
,QYHVWPHQW $FW /&6 HW VHT 23XEOLF )XQGV3 DUH GHILQHG D
DQG VLQNLQJ IXQGV DQG IXQGV RI DQ\ NLQG EHORQJLQJ WR RU LQ \
,QYHVWPHQW $FW DOORZV WKH LQYHVWPHQW Rl SXEOLF IXQGV LQ D
$XWKRULW\ WKDW LWV LQYHVWPHQWY EH OLPLWHG WR WKH DOORZH
IROORZV

t %RQGYV QRWHV FHUWLILFDWHY Rl LQGHEWHGQHVVY WUHDVXU\
IXOO IDLWK DQG FUHGLW RI WKH 8QLWHG 6WDWHV RI $PHULFD
%RQGY QRWHV GHEHQWXUHV RU RWKHU VLPLODU REOLJDWLRC
$Q\ LQWHUHVW EHDULQJ DFFRXQW GHSRVLW LQFOXGLQJ FHL
FRQVWLWXWLQJ GLUHFW REOLJDWLRQV RI DQ\ EDQN FROODWH
,OOLQRLV %DQNLQJ $FW DQG RQO\ WKRVH LQVXUHG E\ WKH )HGH
+ $Q\ UHSXUFKDVH DJUHHPHQWY QRW WR H[FHHG GD\V DV SUR
UHSXUFKDVH DJUHHPHQWY FRPSO\ ZLWK VDLG VWDWXWH DQG I
8QLWHG 6WDWHV RI $PHULFD

H H

$W \HDU HQG WKH $XWKRULW\pV LQYHVWPHQWY LQ L35,0( bDUH UDWH
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢ "(7$,/ 127(6 21 $// )81'6 &RQWLQXHG
'(326,76 $1' ,19(670(176 &RQWLQXHG
,QWHUHVW 5DWH 5LVN &UHGLW 5LVN &XVWRGLDO &UHGLW 5LVN DQ

&EXVWRGLDO &UYMEKIHWFDIWHN RI GHSRVLWY WKLV LV WKH ULVN WKDW L
GHSRVLWYV PD\ QRW EH UHWXUQHG WR LW 7KH $XWKRULW\ KDV D SR
IXQGV RQ GHSRVLW LQ H[FHVV RI )',& RU )6/,& OLPLWV EH VHFXUHG E
FUHGLW RI WKH 8QLWHG 6WDWHV RI $PHULFD RU REOLJDWLRQV RI
$XWKRULW\pV SROLF\ DOVR UHTXLUHV WKDW WKH DPRXQW RI FROOI
PDUNHW YDOXH RI WKH IXQGV VHFXUHG 30HGJHG FROODWHUDO VKD
E\ D VDIHNHHSLQJ DJUHHPHQW &ROODWHUDO LQ VDIHNHHSLQJ PXVW
SOHGJLQJ LQVWLWXWLRQ $W \HDU HQG WKH HQWLUH DPRXQW RI W
IHGHUDO GHSRVLWRU\ RU HTXLYDOHQW LQVXUDQFH

JRU DQ LQYHVWPHQW WKLV LV WKH ULVN WKDW LQ WKH HYHQW RI W
WR UHFRYHU WKH YDOXH RI LWV LQYHVWPHQWY RU FROODWHUDO V&I
SXWKRULW\pV LQYHVWPHQW SROLF\ GRHVY QRW DGGUHVV FXVWRGLDO

&ERQFHQWUDWLRQ@KRIV&AUWM EFKW YILWN RI ORVV DWWULEXWHG WR WKH PI
VLQJOH LVVXHU 7KH $XWKRULW\pV LQYHVWPHQW SROLF\ DOORZV IR
H[FOXVLYH RI 8 6 7UHDVXU\ VHFEXULWLHV KHOG LQ VDIHNHHSLQJ Wt
GRHV QRW KDYH DQ\ LQYHVWPHQWY H[SRVHG WR FRQFHQWUDWLRQ R

3523(57< 7$:(6

S3URSHUW\ WD[HV IRU DWWDFK DV DQ HQIRUFHDEOH OLHQ RQ -DG
GDWH 7D[HV DUH OHYLHG E\ '"HFHPEHU RI WKH VXEVHTXHQW ILVFDO °
DUH SUHSDUHG E\ :LQQHEDJR &RXQW\ DQG DUH SD\DEOH LQ WZR L
FROOHFWV VXFK WD[HV DQG UHPLWV WKHP SHULRGLFDOO\ 1R DOC
FROOHFWLRQV KDYH VKRZQ WKDW RYHU RI DOO IXQGV DUH UHFHL"
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢ "(7$,/ 127(6 21 $// )81'6 &RQWLQXHG
&$3,7%/ $66(76

&DSLWDO DVVHW DFWLYLW\ IRU WKH \HDU ZDV DV IROORZV

%HIJLQQLQJ (QGLQJ
%DODQFHV ,QFUHDVHYV '"HFUHDVHYV

1RQGHSUHFLDEOH &DSLWDO $VVHWV
/IDQG

&RQVWUXFWLRQ LQ 3URJUHVV *UDQWYV
&RQVWUXFWLRQ LQ 3URJUHVV *58$%$

I+
I+

'HSUHFLDEOH &DSLWDO $VVHWYV
%XLOGLQJV

9HKLFOHYV

(TXLSPHQW

,QIUDVWUXFWXUH

21ILFH (TXLSPHQW

I+

I+

I+

JHVV $FFXPXODWHG 'HSUHFLDWLRQ
%XLOGLQJV

9HKLFOHYV

(TXLSPHQW

,QIUDVWUXFWXUH

21ILFH (TXLSPHQW

I+

I+

7TRWDO 1HW '"HSUHFLDEOH &DSLWDO $VVHWYV

7TRWDO 1HW &DSLWDO $VVHWYV

'"HSUHFLDWLRQ H[SHQVH IRU WKH $XWKRULW\ WRWDOHG
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢ '(7$,/ 127(6 21 $// )81'6 &RQWLQXHG

[21* 7(50 '(%7

*HQHUDO 2EOLJDWLRQ $OWHUQDWH 5HYHQXH 6RXUFH $56 %RQGYV
7KH $XWKRULW\ LVVXHV JHQHUDO REOLJDWLRQ DOWHUQDWH UHYHQ:.

FRQVWUXFWLRQ RI PDMRU FDSLWDO IDFLOLWLHV *HQHUDO REOLJDYV
DQG SOHGJH WKH IXOO IDLWK DQG FUHGLW RI WKH $XWKRULW\ %RQC

%HILQQLQJ (QGLQJ
,VVXH %DODQFHYV ,VVXDQFHYV 5HWLUH

*HQHUDO 2EOLJDWLRQ $56 %RQGV RI $ GXH

LQ DQQXDO LQVWDOOPHQWYV RI LQFOXGLQJ

LQWHUHVW DW WKURXJK 1RYHPEHU +

*HQHUDO 2EOLJDWLRQ $56 %RQGV RI % GXH

LQ DQQXDO LQVWDOOPHQWYV RI LQFOXGLQJ

LQWHUHVW DW WKURXJK '"HFHPEHU +

*HQHUDO 2EOLJDWLRQ $56 %RQGV RI & GXH

LQ DQQXDO LQVWDOOPHQWYV RI LQFOXGLQJ

LQWHUHVW DW WKURXJK '"HFHPEHU +

*HQHUDO 2EOLJDWLRQ $56 %RQGV RI G XH

LQ DQQXDO LQVWDOOPHQWYV RI LQFOXGLQJ

LQWHUHVW UDWHV DW WKURXJK WKHQ

DGMXVWHG WR WKH \HDU WUHDVXU\ UDWH
IRU WKH QH[W WHQ \HDUV $ ILQDO UHSD\PHQW
VFKHGXOH LV QRW DYDLODEOH GXH WR WKH YDULDEOH

LQWHUHVW UDWHYV +
*HQHUDO 2EOLJDWLRQ $56 %RQGV RI G XH
LQ DQQXDO LQVWDOOPHQWYV RI SOXV LQWHUHVW
DW WKURXJK 6HSWHPEHU + ot
*HQHUDO 2EOLJDWLRQ $56 %RQGV RI G XH
LQ DQQXDO LQVWDOOPHQWYV RI W R

SOXV LQWHUHVW DW WR

WKURXJK '"HFHPEHU

I+
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$SULO

127¢ "(7$,/ 127(6 21 $// )81'6 &RQWLQXHG

/21*% 7(50 '(%7 &RQWLQXHG

3URPLVVRU\ 1RWHV 3D\DEOH

7KH $XWKRULW\ HQWHUV LQWR SURPLVVRU\ QRWHYV SD\DEOH IRU WKI

052 IDFLOLW\ DQG WKH OLGILHOG &DUJR EXLOGLQJ 3URPLVVRU\ QRW
IDLWK DQG FUHGLW RI WKH $XWKRULW\ 3URPLVVRU\ QRWHV SD\DEOH

%HJLQQLQJ (QGLQ.
VVXH %DODQFHV ,VVXDQFHV 5HWLU

3URPLVVRU\ 1RWH RI 052 )DFLOLW\ 'XH LQ

DQQXDO LQVWDOOPHQWV RI LQFOXGLQJ LQWHUHVW DW

%DOORRQ SD\PHQW GXH RQ WKH GDWH RI PDWXULW\

'"HFHPEHU + +

1RWH 3D\DEOH RI OLGILHOG &DUJR %XLOGLQJ 'XH

LQ RQH DQQXDO LQVWDOOPHQW RI + +

I+
I+

/IRQJ 7THUP /LDELOLWLHYV $FWLYLW\

&KDQJHV LQ ORQJ WHUP OLDELOLWLHY GXULQJ WKH ILVFDO \HDU ZHU

$PRXQWYV
%HIJLQQLQJ (QGLQJ  'XH 2
7\SH RI 'HEW %DODQFHV $GGLWLRQV 'HGXFWLRQ!
&RPSHQVDWHG $EVHQFHYV
7RWDO 23(% /LDELOLW\ 5%3 +
/IDQGILOO &ORVXUH &RVWYV + +

6WRUP :DWHU 7UHDWPHQW 30DQ
*HQHUDO 2EOLJDWLRQ %RQGV
BURPLVVRU\ 1RWHYV

I+

I+
I+
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$SULO

127¢ '"(7$,/ 127(6 21 $// )81'6 &RQWLQXHG
/21*% 7(50 '(%7 &RQWLQXHG
'"HEW 6HUYLFH 5HTXLUHPHQWY WR ODWXULW\

7TKH DQQXDO GHEW VHUYLFH UHTXLUHPHQWY WR PDWXULW\ LQFOXGL

*HQHUDO 2EOLJDWLRQ

)LVEDO $56 %RQGV
<HDU 3ULQFLSDO L, QWHUHVW

7TRWDOV
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$SULO

127¢ "(7$,/ 127(6 21 $// )81'6 &RQWLQXHG
/21*% 7(50 '(%7 &RQWLQXHG

/IHIDO '"HEW 0DUJLQ

&KDSWHU 6HFWLRQ RI WKH ,OO0WKH $XWKRULW\ VKDO O XYRHW
DJJUHJDWH YDOXDWLRQ RI DOO WD[DEOH SURSHUW\ ZLWKLQ WKH $X
5HYHQXH RU XQWLO -DQXDU\ LI JUHDWHU WKH VXP WKDW L

HTXDOL]HG DVVHVVHG YDOXDWLRQ E\ WKH GHEW OLPLWDWLRQ SHUF}

3XUVXDQW WR WKH $LUSRUW $XWKRULWLHV $FW WKH $XWKRULW\ L
DSSURYDO RI YRWHUV ZLWKLQ LWV ERXQGDULHYV IRU FRQVWUXFWLRQ

¥ 7KH WRWDO RI WKH ERQGYV SUHYLRXVO\ LVVXHG RU WR EH LVVX
WKH WRWDO DVVHVVHG YDOXDWLRQ RI DOO WD[DEOH SURSHUWL

¥ 7KH SODQV DQG VSHFLILFDWLRQV DUH VXEPLWWHG WR WKH 6WI
RI $HURQDXWLFV IRU DSSURYDO

7KH $XWKRULW\ LV DOVR VXEMHFW WR D GHEW OLPLWDWLRQ ZL\
FDOFXODWHG DV Rl WKH GDWH RI LVVXDQFH RI DQ\ GHEW H[FHSW
UHYHQXH ERQGV

LWKRXW :LWK 7RWDO
9RWHU 9RWHU "HEW
$SSURYDO $SSURYFDLAVDWLRQV

$VVHVVHG 9DOXDWLRQ

'"HEW /LPLW 3HUFHQWDJHV

7TRWDO /HIJDO '"HEW /LPLW

I+
I+

$PRXQW RI '"HEW $SSOLFDEOH WR /LPLW

/HIDO 'HEW 0ODUJLQ
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127¢ "(7$,/ 127(6 21 $// )81'6 &RQWLQXHG
1(7 326,7,21 &/$66,),&$7,216

IHW LQYHVWPHQW LQ FDSLWDO DVVHWY ZDV FRPSULVHG RI WKH IROC(

%XVLQHVV 7\SH $FWLYLWLHYV
&DSLWDO $VVHWV 1HW RI $FFXPXODWHG '"HSUHFLDWLRC

/IHVV &DSLWDO 5HODWHG '"HEW
*HQHUDO 2EOLJDWLRQ %RQGV

I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV

127( 27+(5 ,1)250%$7,21
5,6. 0$1%$*(0(17

7KH $XWKRULW\ SXUFKDVHV FRPPHUFLDO LQVXUDQFH FRYHUDJH IRU
RSHUDWLRQV 6XFK ULVNV RI ORVV UHODWHG WR WRUWY WKHIW RI
DQG ZRUNHUV FRPSHQVDWLRQ 7KH $XWKRULW\ KDV KDG QR VHWWO
FRYHUDJH SXUFKDVHG

7KH $XWKRULW\ HYWDEOLVKHG D SDUWLDO VHOI LQVXUDQFH SURJUD
FODLPV DQG KDV UHWDLQHG WKH VHUYLFHV RI DQ RXWVLGH DJHQF\
GRHV QRW DVVXPH XQOLPLWHG OLDELOLW\ IRU KHDOWK FODLPV DV
H[SHQVHV ZKHQ WKH\ DUH LQFXUUHG IRU DPRXQWV RYHU DQQXI
RI FODLPV OLDELOLWLHYVY DUH DV IROORZV

&ODLPV 3D\DEOH %HJLQQLQJ
,QFXUUHG &ODLPV
&ODLPV 3DLG

&ODLPV 3D\DEOH (QGLQJ
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$SULO

127( 27+(5 ,1)250$7,21 &RQWLQXHG
&200,70(176 $1' &217,1*(1&,(6
/IDQGILOO &ORVXUH &RVWYV

7KH $XWKRULW\ RSHUDWHG WZR ODQGILOO VLWHV DQG ERWK DUH
E\ WKH ,O0LQRLV (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ,00LQRLV
FDUH SHULRG IRU /DQGILOO EHJDQ RQ 'HFHPEHU 2Q 'HFHPE
$1ILGDYLW IRU &HUWLILFDWLRQ Rl 3RVW &0RVXUH &DUH DQG LQGLFE
DV RI -XO\ 7KH ,00LQRLV (3$ DOVR LQGLFDWHG WKDW ILQDQF]
DQG WKDW WKH 'HFHPEHU DSSURYDO RI WKH $IILGDYLW IRU &
DFWLRQ E\ WKH ,00LQRLV (3% IRU /DQGILOO /IDQGILOO  ZDV LVVX
BHSWHPEHU 7KH \HDU SRVW FORVXUH FDUH SHULRG IRU /DQ

6WDWH DQG )HGHUDO ODZV DQG UHJXODWLRQV UHTXLUH WKH SODF
FHUWDLQ PDLQWHQDQFH DQG PRQLWRULQJ IXQFWLRQV DW WKH VLW
$XWKRULW\ KDV DFFUXHG WKH HVWLPDWHG FRVW Rl WKHVH IXWXUH
XSRQ HQJLQHHULQJ HVWLPDWHY DQG UHJXODWRU\ UHTXLUHPHQWYV
KLJKHU GXH WR LQIODWLRQ FKDQJHV LQ WHFKQRORJ\ FKDQJHV LQ
IURP UHJXODWRU\ DJHQFLHV ,W LV XQNQRZQ DQG XQIRUHVHHQ DW
PRQWKV

7KH $XWKRULW\ KDV FUHDWHG D WUXVW WR ILQDQFH FORVXUH DQG
WKLV SXUSRVH )XWXUH DQQXDO FRQWULEXWLRQV WR WKLV WUXVW

6WRUP :DWHU 7UHDWPHQW 30DQ

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYVY RI WKH ,00LQRLV (3% W}
30DQ WKH 30DQ 7R FRPSOHWH WKH 30DQ WKH $XWKRULW\ KDV SU

836 PDGH PRQWKO\ SD\PHQWYV WKURXJK -XO\ WR IXQG \
DJUHHPHQW ZLWK 836 LQWHUHVW HDUQHG RQ XQVSHQW IXQGV LV \
‘DWHU 7UHDWPHQW 30DQ RU UHWXUQHG WR 836 8QVSHQW IXQGLQ
LQFOXGHG ZLWK LQYHVWPHQWY IRU ORQJ WHUP SXUSRVHV DQG DV I
FXUUHQWO\ SD\V SHU PRQWK IRU WKH FXUUHQW RSHUDWLRQV F
PRQWKO\ WR WKH VWRUP ZDWHU WUHDWPHQW SODQ IXQG

JHGHUDO 6WDWH $VVLVWHG 3URJUDPV

7KH $XWKRULW\ SDUWLFLSDWHY LQ VHYHUDO SURJUDPV WKDW DUH
JRYHUQPHQWDO XQLWV ([SHQGLWXUHV ILQDQFHG E\ JUDQWYV DUH VX
H[SHQGLWXUHY DUH GLVDOORZHG GXH WR QRQFRPSOLDQFH ZLWK JU
WR UHLPEXUVH WKH JUDQWRU JRYHUQPHQW $V RI $SULO VL.
EHHQ DXGLWHG EXW WKH $XWKRULW\ EHOLHYHV WKDW GLVDOORZHG
KDYH D PDWHULDO HIIHFW RQ WKH RYHUDOO ILQDQFLDO SRVLWLRQ
FDSLWDO DVVHWY UHFHLYHG IURP WKH IHGHUDO RU VWDWH JRYHUQFP
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$SULO

127( 27+(5 ,1)250%$7,21 &RQWLQXHG

&200,70(176 $1' &217,1*(1&,(6 &RQWLQXHG

6LIJQLILFDQW 7HQDQWYV

7KH $XWKRULW\ KDV WKUHH WHQDQWY WKDW SURYLGH PRUH WKDQ

FRQWULEXWHY OHDVH UHYHQXHV DV ZHOO DV VHUYLFH IHH UHYHQ)
RI WRWDO RSHUDWLQJ UHYHQXH $PD]JRQ FRQWULEXWHG OHDVHI
HTXDOLQJ RI WRWDO RSHUDWLQJ UHYHQXH (PHU\ FRQWUL!

LQ HTXDOLQJ RI WRWDO RSHUDWLQJ UHYHQXH
&RQVWUXFWLRQ 3URMHFWYV

7KH $XWKRULW\ KDV DFWLYH FRQVWUXFWLRQ SURMHFWYV DV RI $SU
SURMHFWYVY EXW QRW \HW SDLG IRU LQFOXGLQJ FRQWUDFW UHWDLQD

&217,1*%(17 /,$%,/,7,(6

ILWLIJDWLRQ

7KH $XWKRULW\ LV D GHIHQGDQW LQ YDULRXV ODZVXLWV $OWKRX
GHWHUPLQDEOH LQ WKH RSLQLRQ RI WKH $XWKRULW\pV DWWRUQH\\
DGYHUVH HIITHFW RQ WKH ILQDQFLDO FRQGLWLRQ RI WKH $XWKRULW\
*UDQWYV

$PRXQWV UHFHLYHG RU UHFHLYDEOH IURP JUDQWRU DJHQFLHV DUH
SULQFLSDOO\ WKH IHGHUDO JRYHUQPHQW $Q\ GLVDOORZHG FODLPV

OLDELOLW\ RI WKH DSSOLFDEOH IXQGV 7KH DPRXQW LI DQ\ RI HI[S
FDQQRW EH GHWHUPLQHG DW WKLV WLPH DOWKRXJK WKH $XWKRULW\
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$SULO

127( 27+(5 ,1)250$7,21 &RQWLQXHG
(03/2<(( 5(7,5(0(17 6<67(0 '(),1(" %(1(),7 3(16,21 3/$1

7KH $XWKRULW\ FRQWULEXWHYV WR RQH GHILQHG EHQHILW SHQVLRQ
GHILQHG EHQHILW DIJHQW PXOWLSOH HPSOR\HU SXEOLF HPSOR\HH U
ILQDQFLDO UHSRUW WKDW LQFOXGHV ILQDQFLDO VWDWHPHQWY DQG
EXW QRW E\ LQGLYLGXDO HPSOR\HU 7KEW UHSRRKIM EBQBEBH.REWEHQH
HPSOR\HH FRQWULEXWLRQV DQG HPSOR\HU FRQWULEXWLRQV DUH J
RQO\ EH DPHQGHG E\ WKH ,O0LQRLV *HQHUDO $VVHPEO\

,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG ,05)
30DQ 'HVFULSWLRQV

30DQ $GPLQOW HPWORQHHY KLUHG LQ SRVLWLRQV WKDW PHHW RU H
PXVW EH HQUROOHG LQ ,05) DV SDUWLFLSDWLQJ PHPEHUV 7KH SO
PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLV RI DFFRXQWLQJ (P
ZKHQ HDUQHG LQ WKH \HDU WKDW WKH FRQWULEXWLRQV DUH UHTXLL
OLDELOLW\ ZKHQ GXH DQG SD\DEOH

%HQHILWYV 88 R XD&HWKUHH EHQHILW SODQV 7KH YDVW PDMRULW\ RI
30DQ 53 7KH 6KHULIIpV /IDZ (QIRUFHPHQW 3HUVRQQHO 6/(3 SODQ
SROLFH FKLHIV &RXQWLHV FRXOG DGRSW WKH (OHFWHG &RXQW\ 2IIL

WKH (&2 SODQ ZDV FORVHG WR QHZ SDUWLFLSDQWY DIWHU WKDW

,05) SURYLGHV WZR WLHUV RI SHQVERR®BHXBDIULWY (PSORYHHWY KKILEK
EHQHILWY 7LHU HPSOR\HHVY DUH YHVWHG IRU SHQVLRQ EHQHILWYV Z
FUHGLW 7LHU HPSOR\HHV ZKR UHWLUH DW DJH DW UHGXFHG EHC
Rl VHUYLFH DUH HQWLWOHG WR DQ DQQXDO UHWLUHPHQW EHQHILW
WKH ILQDO UDWH RI HDUQLQJV IRU WKH ILUVW \HDUV RI VHUYLFH
\HDUV WR D PD[LPXP RI RI WKHLU ILQDO UDWH RI HDUQLQJV )LQ
GXULQJ DQ\ FRQVHFXWLYH PROQWKYV ZLWKLQ WKH ODVW \HDUV RI
LQFUHDVHG E\ RI WKH RULJLQDO DPRXQW RQ -DQXDU\ HYHU\ \HDU

(PSOR\HHV KLUHG RQ RU DIWHU -DQXDU\ DUH HOLJLEOH IRU
EHQHILWY YHVW DIWHU WHQ \HDUV RI VHUYLFH 3DUWLFLSDWLQJ HP:
DJH DW IXO0 EHQHILWY ZLWK WHQ \HDUV RI VHUYLFH DUH HQWLW
OLIH LQ DQ DPRXQW HTXDO WR RI WKH ILQDO UDWH RI HDUQLQ.
HDFK \HDU RI VHUYLFH FUHGLW DIWHU \HDUV WR D PD[LPXP RI
HDUQLQJV LV WKH KLJKHVW WRWDO HDUQLQJV GXULQJ DQ\ FRQVHF
E\ 8QGHU 7LHU WKH SHQVLRQ LV LQFUHDVHG RQ -DQXDU\ HYH!I
WKH OHVVHU RI

t RI WKH RULJLQDO SHQVLRQ DPRXQW RU
t RI WKH LQFUHDVH LQ WKH &RQVXPHU 3ULFH ,QGH[ RI WKH RU


www.imrf.org
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$SULO

127( 27+(5 ,1)250$7,21 &RQWLQXHG
(03/2<(( 5(7,5(0(17 6<67(0 '(),1(" %(1(),7 3(16,21 3/$1 &RQWLQXHG
,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG ,05) &RQWLQXHG

30DQ 'HVFULSWLRQV &RQWLQXHG

30DQ OHPE#-MURKLISFHPEHU WKH PHDVXUHPHQW GDWH WKH IRO
WKH EHQHILW WHUPYV

,QDFWLYH 30DQ OHPEHUV &XUUHQWO\ 5HFHLYLQJ %HQHILW
,QDFWLYH 30DQ OHPEHUV (QWLWOHG WR EXW QRW \HW 5HF
$FWLYH 30DQ OHPEHUV

7TRWDO

&RQWULEPWWVLRWVE\ VWDWXWH WKH $XWKRULW\pV 5HIXODU 30DQ OHI
DQQXDO FRYHUHG VDODU\ 7KH VWDWXWH UHTXLUHV HPSOR\HUV WR
FRQWULEXWLRQV WR ILQDQFH WKH UHWLUHPHQW FRYHUDJH RI LWV
$XWKRULW\pV FRQWULEXWLRQ ZDV RI FRYHUHG SD\UROO

1HW 3HQVLRQKH WKWK RULW\pV QHW SHQVLRQ DVVHW ZDV PHDVXU]I
SHQVLRQ OLDELOLW\ XVHG WR FDOFXODWH WKH QHW SHQVLRQ DVVH

$FWXDULDO $VNKHP SWRMRIY SHQVLRQ OLDELOLW\ ZDV GHWHUPLQHG E

'"HFHPEHU XVLQJ WKH IROORZLQJ DFWXDULDO PHWKRGYV DQG D
$FWXDULDO &RVW OHWKRG (QWU\ $JH
1RUPDO
$VVHW 9DOXDWLRQ OHWKRG )DLU 9DOXH

$FWXDULDO $VVXPSWLRQV
, QWHUHVW 5DWH

6DODU\ ,QFUHDVHYV WR
&RVW RI /LYLQJ $GMXVWPHQWYV

,QIODWLRQ
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$SULO

127( 27+(5 ,1)250%$7,21 &RQWLQXHG
(03/2<(( 5(7,5(0(17 6<67(0 '(),1(" %(1(),7 3(16,21 3/$16 &RQWLQXHG
,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG ,05) &RQWLQXHG

30DQ 'HVFULSWLRQV &RQWLQXHG

$FWXDULDO $VVXPSWLR®WRRRIOME@HEGE UHWLUHHY WKH 3XE $F
LQFRPH *HQHUDO 5HWLUHH ODOH DGMXVWHG DQG )HPDOH

LPSURYHPHQWY SURMHFWHG XVLQJ VFDOH 03 JRU GLVDEOHG UF
PHGLDQ LQFRPH *HQHUDO 'LVDEOHG 5HWLUHH ODOH DQG )HPDOH
LPSURYHPHQWY SURMHFWHG XVLQJ VFDOH 03 )RU DFWLYH PHPE

PHGLDQ LQFRPH *HQHUDO (PSOR\HH O0DOH DQG )HPDOH ERWK
LPSURYHPHQWY SURMHFWHG XVLQJ VFDOH 03

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LQY*F
LQ ZKLFK EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UD
LQYHVWPHQW H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDF
SURGXFH WKH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ E\ ZHLJKWLQ
DVVHW DOORFDWLRQ SHUFHQWDJH DQG DGGLQJ H[SHFWHG LQIODWL
UHDO UDWHV RI UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH VXPPDU

/IRQJ 7THUP
([SHFWHG 5HDO
$VVHW &ODVYV 7DUJHW 5DWH RI 5HWXL

JLIHG ,QFRPH

'RPHVWLE (TXLWLHYV
,QWHUQDWLRQDO (TXLWLHV
5HDO (VWDWH

%OHQGHG

&DVK DQG &DVK (TXLYDOHQWYV

'LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLD
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW L
WKH FXUUHQW FRQWULEXWLRQ UDWH DQG WKDW $XWKRULW\ FRQWUL
WKH DFWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHV DQG WKH
ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHFWHG WR EH DYDLODEOH WR |
PHPEHUVY 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ
RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH WKH WRWDO SHQ
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$SULO

127¢ 27+(5 ,1)250$7,21 &RQWLQXHG
(03/2<(( 5(7,5(0(17 6<67(0 '(),1(" %(1(),7 3(16,21 3/$16 &RQWLQXHG
,OOLQRLYV OXQLFLSDO 5HWLUHPHQW )XQG ,05) &RQWLQXHG
'LVFRXQW 5DWH 6HQVLWLYLW\

7KH IROORZLQJ LV D VHQVLWLYLW\ DQDO\VLV RI WKH QHW SHQVLRQ
SUHVHQWY WKH QHW SHQVLRQ DVVHW RI WKH $XWKRULW\ FDOFXOD

QHW SHQVLRQ DVVHW ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D
SHUFHQWDJH SRLQW KLIJIKHU WKDQ WKH FXUUHQW UDWH

&XUUHQW
'"HFUHDVH 5DWH ,QFUHDVH
1HW 3HQVLRQ $VVHW

&KDQJHV LQ WKH 1HW 3HQVLRQ $VVHW
7RWDO

3HQVLRQ 30DQ )LGXFLDU\ 1HW :

JLDELOLW\ 1HW 3RVLWLRQ $V

$ % $ %

%DODQFHY DW 'HFHPEHU

&KDQJHV IRU WKH <HDU
6HUYLFH &RVW +
,QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELGLW\
'LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO
([SHULHQFH RI WKH 7RWDO 3HQVLRQ /LDELOLW\
&KDQJHV RI $VVXPSWLRQV +
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HHV
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWYV ,QFOXGLQJ 5HIXQGV
RI (PSOR\HH &RQWULEXWLRQV
2WKHU 1HW 7UDQVIHU +

I1HW &KDQJHV
%DODQFHY DW 'HFHPEHU

I+

+ + H+ 1+

I+
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$SULO

127¢ 27+(5 ,1)250$7,21 &RQWLQXHG
(03/2<(( 5(7,5(0(17 6<67(0 '(),1(" %(1(),7 3(16,21 3/$16 &RQWLQXHG
,OOLQRLYV OXQLFLSDO 5HWLUHPHQW )XQG ,05) &RQWLQXHG
3HQVLRQ ([SHQVH 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIHUUHG
)RU WKH \HDU HQGHG $SULO WKH $XWKRULW\ UHFRJQL]JHG SHC

$XWKRULW\ UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHYV DQG GHI
IROORZLQJ VRXUFHYV

'"HIHUUHG '"HIHUUHG
2XWIORZV RI ,QIORZV RI
SHVRXUFHV 5HVRXUFHV 7F

'LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&KDQJH LQ $VVXPSWLRQV +

1HW 'LIIHUHQFH %HWZHHQ 3URMHFWHG DQG $FWXDO

(DUQLQJV RQ 3HQVLRQ 30DQ ,QYHVWPH@WYV

7RWDO 3HQVLRQ ([SHQVH WR EH 5HFRJQL]JHG LQ )XWXUH 3HULRGYV
3HQVLRQ &RQWULEXWLRQV ODGH 6XEVHTXHQW

WR WKH OHDVXUHPHQW 'DWH +

7RWDO 'HIHUUHG $PRXQWY 5HODWHG WR ,05)

UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV UHODWHG
VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH DQG ZLOO EH UHFRJQL]
UHSRUWLQJ \HDU HQGHG $SULO $PRXQWY UHSRUWHG DV GHIH
UHVRXUFHV UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]JHG LQ SHQVLI

I1HW "HIHUUHG

J)LVEDO ,QIORZV
<HDU Rl SHVRXUFHV
+
*

7TKHUHDIWHU

TRWDOV
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127¢( 27+(5 ,1)250%$7,21 &RQWLQXHG
27+(5 3267 (03/2<0(17 %(1(),76
*HQHUDO ,QIRUPDWLRQ DERXW WKH 23(% 30DQ

30DQ 'HVFUKISVXRMKRULW\UV GHILQHG EHQHILW 23(% SODQ S5HWLUHF
DOO SHUPDQHQW IXO0O WLPH JHQHUDO DQG SXEOLF VDIHW\ HPSOR\H
EHQHILW 23(% SODQ DGPLQLVWHUHG E\ WKH $XWKRULW\ $UWLFOH

HVWDEOLVK DQG DPHQG WKH EHQHILW WHUPV DQG ILQDQFLQJ UH"
DFFXPXODWHG LQ D WUXVW WKDW PHHWV WKH FULWHULD LQ SDUDJU

%HQHILWYV (PBRORAVMEHE ZKR UHWLUHG SULRU WR $SULO DW WKH
SURYLGHG KHDOWK GHQWDO DQG OLIH LQVXUDQFH EHQHILWYV 7KH {
WKLV JURXS RI HPSOR\HHV 7KH $XWKRULW\ UHTXLUHV DOO UHWLUH
SODQ WR VXEVFULEH WR D OHGLFDUH SODQ XSRQ HOLJLELOLW\ $V R

30DQ OHPEHWWRKLISSULO WKH PHDVXUHPHQW GDWH WKH IROO|
EHQHILW WHUPV

,QDFWLYH 30DQ OHPEHUV &XUUHQWO\ 5HFHLYLQJ %HQHILW
,QDFWLYH 30DQ OHPEHUV (QWLWOHG WR EXW QRW \HW 5HF
$FWLYH 30DQ OHPEHUYV

7TRWDO

7TRWDO 23(% /LDELOLW\

7KH $XWKRULW\pV WRWDO 23(% OLDELOLW\ ZzDV PHDVXUHG DV RI $S
YDOXDWLRQ DV RI $SULO

$FWXDULDO $VVXPSWLRXKWH DMRON DWW KHA( % QGBLDNEYL.OLWN LQ WKH $SULO
GHWHUPLQHG XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV DQ
PHDVXUHPHQW XQOHVV RWKHUZLVH VSHFLILHG

,QIODWLRQ
6DODU\ ,QFUHDVHYV
'LVFRXQW 5DWH

+HDOWKFDUH &RVW 7UHQGWDWHMJI DW IRU 332 DQG IRU +6
XOWLPDWH UDWH RI IRU DQG ODW|
SHWLUHHYV 6KDUH RI %HQHILW SHODWHG &RVWYV RI WKH %OF

7KH GLVFRXQW UDWH ZDV EDVHG RQ WKH %RQG % X\HU %WRQG * 2 ,C

ORUWDOLW\ UDWHV ZHUH EDVHG RQ 3XE* % ,PSURYHG *HQHUDYV
ZHLJKWHG SHU ,05) ([SHULHQFH 6WXG\ GDWHG 'HFHPEHU
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127( 27+(5 ,1)250%$7,21 &RQWLQXHG
27+(5 3267 (03/2<0(17 %(1(),76 &RQWLQXHG

&KDQJH LQ WKH 7RWDO 23(% /LDELOLW\

7RWDO
23 (%
/LDELOLW\

%DODQFH DW $SULO

&KDQJHV IRU WKH <HDU
BHUYLFH &RVW

, QWHUHVW RQ WKH 7RWDO 23(% /LDELOLW\

'LIIHUHQFH %HWZHHQ ([SHFWHG DQG $EWXDO ([SHULHQEF
&KDQJHV RI $VVXPSWLRQV RU 2WKHU ,QSXWV

%HQHILW 3D\PHQWYV

1HW &KDQJHV

%DODQFH DW $SULO

6HQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'L\

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SHQVLRQ OLDE
IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ FDOFXODWHG
OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODWHG XVLQJ D GLVFRXQW |

SRLOQW KLJKHU

&EXUUHQW
'"HFUHDVH 'LVFRXQW 5DWH ,QFUHDV

7TRWDO 23(% /LDELOLW\
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
$SULO

127( 27+(5 ,1)250%$7,21 &RQWLQXHG
27+(5 3267 (03/2<0(17 %(1(),76 &RQWLQXHG
BHQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH +H

7KH IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ FDOFXODYV
ZKDW WKH WRWDO 23(% OLDELOLW\ ZRXOG EH LI LW ZHUH FDOFXODW
SRLQW ORZHU RU RQH SHUFHQWDJH SRLQW KLJKHU

+HDOWKFDUH

&RVW 7UHQG
'"HFUHDVH SDWHYV ,QFUHDVH
9DULHV 9DULHV 9DULHV

7TRWDO 23(% /LDELOLW\

23(% ([SHQVH DQG '"HIHUUHG 2XWIORZV RI 5HVRXUFHYVY DQG 'HIHUUHG

JRU WKH \HDU HQGHG $SULO WKH $XWKRULW\ UHFRJQL]JHG 23
1R XQGHU WKH $OWHUQDWLYH OHDVXUHPHQW OHWKRG FKDQJHV 1
DV H[SHQVH UHVXOWLQJ LQ QR GHIHUUHG RXWIORZV Rl UHVRXUFHYV

68%6(48(17 (9(176

2Q 0D\ WKH $XWKRULW\ UHFHLYHG D OLQH RI FUHGLW LQ Wtk
IXQGLQJ DV QHHGHG 7KH LQWHUHVW UDWH LV D YDULDEOH UDWH Z
LQ WZHOYH PRQWKY DQG 7KH $XWKRULW\ ZLOO KDYH WKH RSWLRQ W
OLQH RI FUHGLW

2Q -XQH WKH $XWKRULW\ ZDV DSSURYHG IRU D OLQH RI FUHGL
%DQN WR DVVLVW ZLWK WKH FRQVWUXFWLRQ RI QHZ EXLOGLQJ DW D
QRW EHHQ ILQDOL]HG



5(48,5(' 6833/(0(17$5< ,1)250%$7,21

5HTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQFOXGHV ILQDQFLDO LG
*$6% EXW DUH QRW FRQVLGHUHG D SDUW Rl WKH EDVLF ILQDQFLDO V

t B6FKHGXOH (PSOR\HU &RQWULEXWLRQV
,OOLQRLYV OXQLFLSDO 5HWLUHPHQW )XQG

6FKHGXOH RI &KDQJHV LQ WKH (PSOR\HU V 1HW 3HQVLRQ /LDELC

¥
,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG

6FKHGXOH RI &KDQJHV LQ WKH (PSOR\HU V 7TRWDO 23(% /LDELOL

s
SHWLUHH %HQHILW 30DQ

1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

%XGIJHWDU\ LQIRUPDWLRQ EXGIJHWYV DUH DGRSWHG RQ D EDVLV FRQ
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,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG
6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

$SULO
&RQWULEXWLRQV
LQ 5SHODWLRQ WR
$FWXDULDOO\ WKH $FWXDULDOO\ &RQWULEXWLRQ
JLVFDO '"HWHUPLQHG '"HWHUPLQHG ([FHVV &RYH
<HDU &RQWULEXWLRQ &RQWULEXWLRQ '"HILFLHQF\
+
+
+
+
+
+
+
+

I1RWHV WR WKH 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO
$PRUWL]DWLRQ OHWKRG /IHYHO 3D\ &ORVHG
S5HPDLQLQJ $PRUWL]DWLRQ 3HULRG <HDUV

$VVHW 9DOXDWLRQ OHWKRG <HDU 6PRRWKHG )DLU 9DOXH

,QIODWLRQ
6DODU\ ,QFUHDVHYV
,QYHVWPHQW 5DWH RI 5GHWXUQ

5HWLUHPHQW $JH 6HH WKH 1RWHV WR WKH )LQDQFLDO 6"
ORUWDOLW\ ,05) VSHFLILF PRUWDOLW\ WDEOH ZDV XVHG ZL
VFDOH 03 EDVH \HDU

1RWH

7KLY VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDU
LW EHFRPHY DYDLODEOH
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,OOLQRLV OXQLFLSDO 5HWLUHPHQW )XQG
6FKHGXOH RI &KDQJHV LQ WKH (PSOR\HU V 1HW 3HQVLRQ /LDELOLW\
$SULO

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH &RVW
L QWHUHVW
'LITHUHQFHY %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&KDQJH RI $VVXPSWLRQV
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGYV
RI OHPEHU &RQWULEXWLRQV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ

7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV OHPEHUV
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGYV
RI OHPEHU &RQWULEXWLRQV
2WKHU 1HW 7UDQVIHU
1HW &KDQJH LQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ 1HW 3RVLWLRQ (QGLQJ

(PSOR\HU V 1HW 3HQVLRQ /LDELOLW\ $VVHW

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH
RI WKH 7RWDO 3HQVLRQ /LDELOLW\

&RYHUHG 3D\UROO

(PSOR\HU V 1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG 3DV\UROO

&KDQJHV RI $VEKBQWHRQY DVVXPSWLRQV UHODWHG WR WKH GLVFR>
DQG &KDQJHV LQ DVVXPSWLRQV UHODWHG WR WKH GHPRJUDSKLF

1RWH 7KLV VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU
GLVSOD\HG DV LW EHFRPHVY DYDLODEOH



I+

I+
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S5SHWLUHH %HQHILW 30DQ
6FKHGXOH RI &KDQJHV LQ WKH (PSOR\HU V 7TRWDO 23(% /LDELOLW\
$SULO

7RWDO 23(% /LDELOLW\

BHUYLFH &RVW

L QWHUHVW

'"LIlTHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&KDQJH RI $VVXPSWLRQV RU 2WKHU ,QSXWV

%HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7RWDO 23(% /LDELOLW\ %HJLQQLQJ

I+

7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH
RI &RYHUHG (PSOR\HH 3D\UROO

IRWHYV

7KLV VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDU
LW EHFRPHY DYDLODEOH

1R DVVHWYV DUH DFFXPXODWHG LQ D WUXVW WKDW PHHWYV WKH FULW

&KDQJHV RI $VAKIOIPGIWHLRODBDVVXPSWLRQ UHODWHG WR WKH GLVFRXQW



27+(5 6833/(0(17$5< ,1)250%$7,21
2WKHU VXSSOHPHQWDU\ LQIRUPDWLRQ LQFOXGHV ILQDQFLDO VWDWH
SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY EXW DUH SUHVHQWHG
6XFK VWDWHPHQWY DQG VFKHGXOHV LQFOXGH
t %XGJHWDU\ &RPSDULVRQ 6FKHGXOH

t+ &RQVROLGDWHG <HDU (QG )LQDQFLDO 5HSRUW
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6FKHGXOH RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ

JRU WKH )LVFDO <HDU (QGHG $SULO

2ULJLQDO
DQG )LQDO
% XGJIHW

$FWXDO

2SHUDWLQJ 5S5SHYHQXHYV
$LUSRUW )HHV $LUVLGH
$LUSRUW )HHV /DQGVLGH
/IHDVH 5HYHQXH 2Q $LUSRUW
/IHDVH 5HYHQXH 21l $LUSRUW
$LUSRUW 6HUYLFH )HHV
2WKHU

7TRWDO 2SHUDWLQJ 5SHYHQXHYV

2SHUDWLQJ ([SHQVHV
2SHUDWLRQV
3HUVRQQHO BHUYLFHV
3HQVLRQ ([SHQVH
23(% ([SHQVH
&RQWUDFWXDO 6HUYLFHYV
&RPPRGLWLHV
2WKHU
'"HSUHFLDWLRQ

+ +

I+

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVYV

1RQRSHUDWLQJ 5HYHQXHV ([SHQVHYV
3URSHUW\ DQG &RUSRUDWH 7D[HV
3DVVHQJHU )DFLOLW\ &KDUJHV
,QWHUJRYHUQPHQWDO 5HYHQXH
'LVSRVDO RI &DSLWDO $VVHWYV
,QYHVWPHQW ,QFRPH

 QWHUHVW ([SHQVH

,QFRPH %HIRUH &RQWULEXWLRQV

&DSLWDO &RQWULEXWLRQV

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ

1HW 3RVLWLRQ (QGLQJ
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&RQVROLGDWHG <HDU (QG )LQDQFLDO 5HSRUW
$SULO

&6)% 3URJUDP 1DPH 6WDWH

JHGHUDO

$LUSRUW ,PSURYHPHQW 3URJUDP

&29,' $LUSRUW 5HOLHI 3URJUDP *
2WKHU *UDQW 3URJUDPV DQG $FWLYLWLHV
$00 2WKHU &RVWYV 1RW $OORFDWHG

I+
I+

TRWDOV

I+

2WK

I+



67$7,67,&%/ 6(&7,21
B8QDXGLWHG

7KLV SDUW RI WKH DQQXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUW

XQGHUVWDQGLQJ ZKDW WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO VWD

LQIRUPDWLRQ VD\V DERXW WKH $XWKRULW\uV RYHUDOO ILQDQFLDO k
JLQDQFLDO 7UHQGV

7TKHVH VFKHGXOHV FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS WKH
SHUIRUPDQFH DQG ZHOO EHLQJ KDYH FKDQJHG RYHU WLPH

S5HYHQXH &DSDFLW\

7TKHVH VFKHGXOHV FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU
VRXUFHV

'"HEW &DSDFLW\

7TKHVH VFKHGXOHYVY SUHVHQW LQIRUPDWLRQ WR KHOS WKH UHDGHU D
RXWVWDQGLQJ GHEW DQG WKH JRYHUQPHQWuVY DELOLW\ WR LVVXH D

'"HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ

7TKHVH VFKHGXOHV RIIHU GHPRJUDSKLF DQG HFRQRPLF LQGLFDWRUYV
ZKLFK WKH $XWKRULW\pV ILQDQFLDO DFWLYLWLHYVY WDNH SODFH

2SHUDWLQJ ,QIRUPDWLRQ

7TKHVH VFKHGXOHVY FRQWDLQ VHUYLFH DQG LQIUDVWUXFWXUH GDWD
$XWKRULW\puV ILQDQFLDO UHSRUW UHODWHYV WR WKH VHUYLFHV WKH



*5($7(5 52&.)25"' $,583257 $87+25,7<

1HW 3RVLWLRQ E\ &4RPSRQHQW /DVW 7HQ )LVFDO <HDUV
$SULO 8QDXGLWHG

6HH )ROORZLQJ 3DJH
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1HW 3RVLWLRQ E\ &4RPSRQHQW /DVW 7HQ )LVFDO <HDUV
$SULO 8QDXGLWHG

I1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
S5HVWULFWHG *
BQUHVWULFWHG

I+

7TRWDO 1HW 3RVLWLROQ

6RXUFH 7KH $XWKRULW\ )LQDQFH '"HSDUWPHQW

I+



I+

I+

I+
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6FKHGXOH RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
$SULO 8QDXGLWHG

2SHUDWLQJ SHYHQXHV

$LUSRUW )HHV

/HDVH 5HYHQXH

&KDUJH IRU 6HUYLFHVY DQG 2WKHU 5HYHQXH
7TRWDO 2SHUDWLQJ 5HYHQXHYV

2SHUDWLQJ ([SHQVHYV
3HUVRQQHO DQG %HQHILWYV
&RQWUDFWXDO 6HUYLFHV
&RPPRGLWLHYV
2WKHU

7RWDO 2SHUDWLQJ ([SHQGLWXUHV

2SHUDWLQJ *DLQ /RVV %HIRUH 'HSUHFLDWLRQ

'"HSUHFLDWLRQ
2SHUDWLQJ /RVV

1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
7D[HV 3URSHUW\ DQG &RUSRUDWH
,QWHUHVW ,QFRPH

3DVVHQJHU )DFLOLW\ &KDUJHV

,QWHUJRYHUQPHQWDO 5HYHQXH + + +
2WKHU ,QFRPH

,QWHUHVW ([SHQVH

*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHW + + +
,QWHUJRYHUQPHQWDO &RQWULEXWLRQ + + +
%RQG ,VVXDQFH ([SHQVH + +
2WKHU ([SHQVH + + +

7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

*DLQ /RVV %HIRUH &DSLWDO &RQWULEXWLRQ

&DSLWDO &RQWULEXWLRQV
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ <HDU (QG &RPSRVHG RI
I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

S8QUHVWULFWHG

I+
I+

7TRWDO 1HW 3RVLWLROQ

6RXUFH 7KH $XWKRULW\ )LQDQFH '"HSDUWPHQW



I+

+ + + +
+
+ + + + + +
+ + + + +
+ + + + +
+ + + +
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odal COT901IX% 0AdO1dNHL 90ADHTARLTDLITX % HXOHAHS AHH( AHH ( NAH>

MNIdSNI1$ 11z N/ B O & HZ cOINNAgt cO190a/ Hrcazydofl oadn(
oamdy. HXOHAHS HAQH/ NHCOHAAQE OHX(
HOTADO0A/ HOTANTS

AHH( MNYdsSNi1s$

OHMT19XAa0s 0O1NsS$
ANAH> O0A4dAT( OHZ MAAQ/ AHANXY9 \3 AHXOHAHS |d HOX9OHMA9

>)'G2+.8% 1.G2¢€S6'$ .G2('®2S S).$)G+«



MOHAMNASH, H40AO1( \MTNUMMXS$ HMZ HEANXH9

oamy’
¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ MOHASHYOHAH, NHCOHAAQE
F MOHASHYOHAH, AAHOTAX %
¥ ¥ ¥ F ¥ F F F F ¥ >>>IAD|_$
AH4T7ANHY9 0AO1dNHL.
COTMHNNAO
ADYIMANHSZ
H40dOHMO1da0o AHIMI014dal(
OdIMANMATOTIdOD$ HA40aO(
AHOQ9 oamd’l 1o AHOQ9 oamd’ 1o AHOQ9 oamd’ 1o AHOQ9 \NMAXODO
o3aala: HCAMOHANHE Ho3alaz HCAMOHAdNHE Ho3alaz HCAMOHANHE Ho3ala.
oamyz
F F F MOHdSHYOHAH, NHCOHAAQE
MOHASHYOHAH, AAHOTAX %
F T MAH(NTS
AH4TANHY9 0AO1dNHL.
COTMHNNAO
ADYIMANHSZ
H40dOHMO1d0o AHIMI014al(
OdIMANMATOTIdOD$ HA40aO(
AHOQ9 oamd’l 1o AHOQ9 oamd’ 1o AHOQ9 oamd’ 1o AHOQ9 \NMAXDO
b3alaz HCAMOHIdNHE Ho3dadlaz HCAMOHANHE Ho3ala. HCAMOHANHE Ho3ala.

OHMT19XAa0s 0O1NsS$
ANAH> OA4dAT( OHZ MmAAQ/ MOHAIMNASH, 950d OYdTMA0OX(\T AHAOHSI]) OTAMNH?D 1d HOXOHMH9

>)'G2+.8% 1.G2¢€S6'$ .G2('®2S S).$)G+«
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6FKHGXOH RI ODMRU 7THQDQWYV &XUUHQW )LVFDO <HDU DQG 7HQ <HE

$SULO 8QDXGLWHG
3HUFHQWDJH RI 3HUFH
7RWDO 7RWDO
2SHUDWLQJ 2SHUDW
7D[SD\HU 5HYHQXH 5HYHQXH 5HYHQXH 5

8QLWHG 3DUFHO 6HUYLFH
$PD]RQ
(PHU\ $LU &KDUWHU

$7, ,QF

$WODV $LU

$$5 &RUSRUDWLRQ

$LU $WODQWD ,FHODQGLF
$OOHJIJLDQW $LU
&KURQRYV

.RUHDQ $LU

$QGHUVRQ 3DFNDJLQJ
JURQWLHU $LUOLQHV
:LOOLDP &KDUOHV

5RFN 5RDG

3ULGH $LUFUDIW
5XEORII $YLDWLRQ //&
.DQH\ $YLDWLRQ

TRWDOV

6RXUFH 7KH $XWKRULW\ )LQDQFH '"HSDUWPHQW
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$VVHVVHG 9DOXH DQG $FWXDO 9DOXHV /HYLHV DQG 5DWHV /DVW 7
$SULO 8QDXGLWHG

7D[ $VVHVVHG
/HY\ O9DOXDWLRQV 7D[ /HY\ *5%%
<HDU LQ 7TKRXVDQGYV 2SHUDWLQJ 'HEW 7RWDO *58%

+

I+

I+

I+

I+

I+

I+

I+

I+

I+

6RXUFH LQQHEDJR &RXQW\ &OHUN
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'LUHFW 3URSHUW\ 7D[ 5DWHYV IDVW 7THQ 7D[ /HY\ <HDUV
$SULO 8QDXGLWHG

$XWKRULW\ 'LUHFW 5DWHYV
*HQHUDO &RUSRUDWH
*HQHUDO 2WKHU

7TRWDO 'LUHFW 5DWHYV

6RXUFH 7KH $XWKRULW\ )LQDQFH '"HSDUWPHQW
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BURSHUW\ 7D[ /HYLHVY DQG &ROOHFWLRQV /DVW 7HQ )LVFDO <HDUYV
$SULO 8QDXGLWHG

&ROOHFWLRQV 3HUFH
7D] 6HH 1RWHYV 7D[ /HY\

JHY\ 7D[ /HY\ DQG ([WHQ
<HDU *HQHUDO 3XUSRVHYV *HQHUDO 3XUSRVH\

I+

IRWHYV

&EXUUHQW FROOHFWLRQVY DV VKRZQ DERYH UHSUHVHQW WKRVH FF
OHY\ DQG DOO GHOLQTXHQW SURSHUW\ WD[HV FROOHFWHG WKDW D
FROOHFWHG E\ WKH &RXQW\ 7UHDVXUHU DUH GLVWULEXWHG WR WKF
DSSOLHG WR VSHFLILF \HDUYV

7KH OHY\ ZLOO EH FROOHFWHG LQ WKH ILVFDO \HDU HQGLQJ &
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BULQFLSDO 3URSHUW\ 7D[ 3D\HUV &DOHQGDU <HDUV (QGHG 'HFHPEF
$SULO 8QDXGLWHG

3HUFHQWDJH 3HUFH
RI 7TRWDO RI 7D[DE
$VVHVVHG $VVHVVHG $VVHVVHG
7D[SD\HU 7\SH RI %XVLQHVV 9DOXDWLRQ 9DOXDWLR
&%/ &KHUU\YDOH 5HWDLO
IRZHV +RPH &HQWHU ,QF 5HWDLO
*UHDWHU 5RFNIRUG $LUSRUW $LUSRUW
‘RRGZDUG ,QF $HURVSDFH
([HWHU %D[WHU //& JRRG 3URGXFWV

OHLMHU 6WRUHYV /LPLWHG 3DUWQHUVKLS 5HWDLO
6LPRQ 3URSHUW\ )RUHVW 30D]D //& 5HWDLO 5HDO (VWDWH +ROGLQJV

6ZHGLVK $PHULFDQ +RVSLWDO +RVSLWDO

3&, SKDUPD 6HUYLFHV SKDUPDFHXWLFDO

HVOH\ :LOORZYV 5HWLUHPHQW 5HDO (VWDWH

%HFNQHOO ,QYHVWRUV ,QF 5HDO (VWDWH +ROGLQJV
I1DWLRQDO 5HWDLO 3URSHUWLHYV /3 5HWDLO 5HDO (VWDWH +ROGLQJV
%HORLW OHPRULDO +RVSLWDO OHGLFDO )DFLOLW\

/HIDF\ 9DULQ 3URSHUW\

ODQDJHPHQW //& 5HDO (VWDWH +ROGLQJV

(GZDUG 5RVH $VVRFLDWHV ,QF 5HDO (VWDWH +ROGLQJV

:DO ODUW 3URSHUW\ SHWDLO

0% 5RFNIRUG 6WDWH //& 5HDO (VWDWH +ROGLQJV
$QGHUVRQ 5RFENIRUG

BURSHUWLHYV //& $XWR '"HDOHUVKLS

OHQDUGV ,QF 5HWDLO

-HITUH\ 3HWU\ 5HDO (VWDWH +ROGLQJV

8QLWHG 3DUFHO 6HUYLFH ,QF 3DUFHO '"HOLYHU\ 6HUYLFHV
7ZR 6WDU 3URSHUW\ &R ,QF 5HWDLO 5HDO (VWDWH +ROGLQJV
+DPLOWRQ 6 XQGVWUDQG &RUS 5HWDLO

5RFN 5LYHU 9DOOH\ ,QGVXVWULDO 3DUN 5HDO (VWDWH +ROGLQJV

6RXUFH LQQHEDJR &RXQW\ &OHUN
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6FKHGXOH RI 2XWVWDQGLQJ '"HEW /DVW 7HQ )LVFDO <HDUV
$SULO 8QDXGLWHG

2XWVWDQGLQJ '"HEW

*HQHUDO ILQHV 7RWD
JLVEDO 2EOLJDWLRQ &DSLWDO RI 3URPLV\
<HDU %RQGV /JHDVHV &UHGLW 1RWH
+ * +
+ + +
+ +
+
+
+ *

I+

+

I+

6RXUFH 7KH $XWKRULW\ )LQDQFH '"HSDUWPHQW
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5DWLRV RI *HQHUDO %RQGHG '"HEW 2XWVWDQGLQJ /DVW 7HQ )LVFDC
$SULO 8QDXGLWHG

SHUFHQWDJH RI
7TRWDO 7D[DEOH

*HQHUDO /IHVV $PRXQWYV $VVHVVHG
JLVFDO 2EOLJDWLRQ $YDLODEOH LQ 9DO
<HDU WRQGV '"HEW 6HUYLFH 7TRWDO 3URSH

I+

I+

I+

I+

I+

I+

I+

I+

I+

I+

6RXUFH 7KH $XWKRULW\ )LQDQFH "HSDUWPHQW
$VVHVVHG YDOXHY DUH EDVHG RQ FDOHQGDU \HDUV VKRZQ RQ 6FKH

SRSXODWLRQ LV IRXQG RQ WKH 6FKHGXOH RI '"HPRJUDSKLF ,QGLFDVW
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6FKHGXOH RI $LU &RPPHUFH /DVW 7HQ )LVFDO <HDUV
$SULO 8QDXGLWHG

6HH )ROORZLQJ 3DJH
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6FKHGXOH RI $LU &RPPHUFH /DVW 7HQ )LVFDO <HDUV
$SULO 8QDXGLWHG

3DVVHQJHU (QSODQHPHQWYV
BFKHGXOHG
&KDUWHU
7RWDO
&DUJR
(QSODQHG
'HSODQHG

7TRWDO

&DUJR $LUFUDIW /IDQGHG :HLJKW 3RXQGV
)XHO )ORZDJH *DOORQV
$LUFUDIW 2SHUDWLRQV

6RXUFH 7KH $XWKRULW\ )LQDQFH '"HSDUWPHQW



RI &KDQJH
I[URP 3ULRU
<HDU
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'"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV /DVW 7HQ )LVFDO <HDUYV
$SULO 8QDXGLWHG

3RSXODWLRQ $VVHVVHG 3HU
J)LVEDO RI 5RENIRUG 9DOXDWLRQV &DSLWD
<HDU 06% LQ WKRXVDQGV ($9 5

BRXUFHYV
(VWLPDWHV SHU 8 6 &HQVXV %XUHDX ZHE
'LQQHEDJR &RXQW\ &OHUN
,OOLQRLV 'HSDUWPHQW RI (PSOR\PHQW 6HFXULW\ (FRQRPLF ,QIRL
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&KLFDJR 5RFNIRUG QWHUQDWLRQDO $LUSRUW ,QIRUPDWLRQ
$SULO 8QDXGLWHG

/IRFDWLRQ OLOHV 6RXWK Rl 'RZQWRZQ 5RFNIRUG ,/

$UHD $FUHV

(OHYDWLRQ W

5XQZD\V 5)"

7HUPLQDO $LUOLQHV VT W
7HQDQWYV VT 1W
3XEOLF &RPPRQ VT W
OHFKDQLFDO VT 1W
7RWDO VT W

1XPEHU RI 3DVVHQJHU *DWHYV

1XPEHU RI /RDGLQJ %ULGJHV

I1XPEHU RI &RQFHVVLRQDLUHYV LQ 7THUPLQDO
I1XPEHU RI SHQWDO FDU DJHQFLHYV LQ 7THUPLQDO

$SURQ $FUHV +DUG 6WDQGV IRU &RPPHUFLDO $LUFUDI
SDUNLQJ 6SDFHV $VVLIJQHG 6KRUW 7HUP

SHQWDO &DUV
(PSOR\HHV

&DUJR 836 %XLOGLQJV VT W
$PD]RQ &DUJR )DFLOLW\ VT W
,QWHUQDWLRQDO $LU &DUJR VT W
,QWHUQDWLRQDO $LU &DUJR VT W

' QWHUQDWLRQDO &XVWRPV ,PPLJUDWLRQ JHGHUDO ,QVSHEW

%WRQGHG :DUHKRXVHYV

7TRZHU )$$ 6WDIIHG &ODVV ' $LUVSDFH ZLWK 756%






	Draft Open Points
	Cover
	Title
	Table of Contents
	Intro Section
	Transmittal Letter
	Officials
	Org Chart
	COA 

	Financial Section
	Audit Opinion - Div
	Audit Opinion
	MD&A - Divider
	MD&A
	Basic Financial Statements
	Propr BS Divider
	Proprietary Balance Sheet
	Proprietary Income Statement
	Proprietary Cash Flows

	Notes to the Financial Statements
	Budget
	Cash and Investments
	Property Taxes
	Capital Assets
	Long-Term Debt
	Net Position Classifications
	Risk Management
	Commitments and Contingencies
	Contingent Liabilities
	IMRF
	OPEB
	Subsequent Event

	RSI
	IMRF Contributions
	IMRF Changes in NPL
	OPEB


	Other Supplementary Information
	Water IS
	CYEFR


